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q Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 





Q Watching securities 
bought is just as im- 
portant. 


| @ Our service covers 


both the buying and 
watching of securities. 
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The Magenta Natural gas com- 
pression station of Arkansas 
Natural Gas Corporation, @ 
Cities Service subsidiary. 





Natural Gas Increases 
Cities Service 
Earnings 


Cities Service Company, which occu- 
pies a dominant place in the Natural 
Gas industry, derives earnings from 
such important subsidiaries as Arkan- 
sas Natural Gas Company, Cities 
Service Gas Company and Dominion 
Natural Gas Company. 


Invest in Cities Service Common 
stock and share in these steadily in- 
creasing earnings. 
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The Man at the Top 
And the Man on the Way to the Top 
Read THE FINANCIAL WORLD 
The FINANCIAL WORLD is written And—what is more—their in- 
and edited for the successful man—the comes are rarely, if ever, affected by 
man who “has arrived” in his chosen economic conditions. In fact, they 
vocation and the man who is on his manage their affairs so well that 
way successward; for men whose their incomes are on an ascending 
incomes permit them to set aside scale. 
a substantial portion for investment. Now is a good time for general 
Such men, quite naturally, main- advertisers rendering nation-wide 
tain high standards of sit They service to cultivate the fertile field 
can afford to pur- represented by The 
chase pretty nearly FINANCIAL WORLD'S 
anything that they circulation which 
or their families set touches 7,092 sepa- 
their hearts upon. rate Communities. 
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How To Turn 


Your Losses Into Profits 


HE only way in which you can recover the losses you may have suffered dur- 
ing the past year is to shift to those securities most likely to be the leaders in. 
the next Bull Market—if you do not already hold them. 


Practically all stocks have declined during recent months, but all will not participate 
in the advance which will feature the next Bull Market. Many securities are 
attractively priced at current quotations—others should be strictly avoided or 
sold immediately. 


What is the outlook for the securities you hold? Will they become market leaders 
or will they decline to still lower levels? Will you turn your losses into profits, or 
will the future witness a repetition of the past year’s disasters? 


One thing seems reasonably certain. Business for many concerns will not be as 
good during the next twelve months as it was during 1929. Profits of many corpo- 
rations will dwindle and their securities decline. However, of the thousands of 
competing organizations that will fight tooth and nail for survival, many will emerge 
triumphant and may even report larger profits than ever before. Will the com- 
panies whose securities you hold be numbered among the successful? 


In our current Stock Market Bulletins we have selected eight stocks which we 
believe are not only attractive purchases at the present time, but are apt to become 
exceedingly profitable holdings during the next Bull Market. We believe these 
stocks will enable you to turn your losses into profits. We have selected one 
stock in particular which is of investment caliber, is recognized as a market leader, 
is reasonably priced, but withal is a most attractive holding, both for the long 
term and the intermediate swing. We believe that this stock will bring exceptional 
profits to those who have the courage to purchase it during periods of stock market 
weakness. 


We have prepared a Special Analysis of this issue which we shall be glad to send 
to you free of charge, together with copies of our current Stock Market Bulletins, 
which name the eight securities we consider conservative and promising purchases. 
We shall also send you, without obligation, an interesting booklet, “MAKING 
MONEY IN STOCKS.” Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 
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Investors Research Bureau, Inc., 
Div. 796, Syracuse, N. Y. 


Kindly send me copies of your current Stock 
Market Bulletins which contain the names of 
eight stocks which you advocate purchasing. You 
are also to include a copy of your Special Analysis 
of an outstanding security which you consider 


the most attractive purchase at the present time. | 


Important: Print 
get this material. 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Business sentiment appears to be improving somewhat, aided by 
favorable reports from some lines of industry but getting little comfort from 
a number of our important indices. While trade news continues to be of 
mixed character, general business activity is holding its own. The worst of 
the depression is apparently behind us and by early spring we should be 
witnessing the recovery phase of the cycle. 


4 4 4 Alternate weakness and strength characterized common stock price 
movements during the past week. Public knowledge of a conference be- 
tween President Hoover and Stock Exchange officials was followed by 
rumors that the feasibility of more vigorous action against organized bear 
operations had been discussed. One immediate effect was an increasing 
difficulty in borrowing stocks in connection with short sales. 


4 4 4 Signs of a return of investor confidence are discernable. “Bargain 
hunters” making outright purchases in odd lots are coming into the market 
in increasing number, attracted by the favorable yields now obtainable on 
many of the high grade issues. The decline in security prices has been much 
greater and more rapid than the decline in earning power in most cases. 





4 4 A Security prices are being called 


won to withstand the growing realiza- 
tion of the fact that the widely expected 
sasonal improvement in business has 
not developed to the proportions which 
should normally be witnessed at this 
time of year. In addition thereto, third 
quarter earnings reports now beginning 
to make their appearance are not, on the 


by the opinion held in many quarters 
that industrial revival is but a few months 
removed and common stock prices, of 
course, generally anticipate major changes 
in the business tempo. 

4 4 A With many of even the highest 
grade of common stocks now selling ‘‘ex- 
optimism,’”’ assured dividend yields are 
now at levels which bring into the market 


witnessed from time to time, but the 
common stock investor who confines 
his holdings largely to issues of the best 
grade, affording a satisfactory return, 
appears to be in a favorable position to 
profit from long pull price appreciation. 
The prospect that money rates will re- 
main at comparatively low levels for some 
time to come places bonds and invest- 





whole, entirely satisfactory. On the that class of purchasers who buy primarily ment preferred stocks on an attractive 























other hand, confidence is being helped for income. Further irregularity may be status. 
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The Security Outlook 


(CURRENT prices of many securities 

bear little significance to their actual 
values. They simply portray the nervous 
tension that now grips the market. Under 
these circumstances it could not be ex- 
pected to act any differently but to 
sharply reflect the daily tempo of the news. 
Before any constructive change in its 
attitude may be anticipated it must first 
cast aside its exhibition of supine weak- 
ness and replace it with logical reasoning: 
then and then only will the market again 
be able to perform its proper functions of 
a reliable barometer. This it can not 
accomplish as long as it allows itself to 
be influenced by shadows instead of sub- 
stances. For the moment its impulses 
are largely actuated by developments that 
relate to things already past instead of 
looking ahead to see what could eventuate 
from such salient factors of which the 
future is woven. It can be moved out 
of this status only by the appearance of 
either tangible facts sufficiently reassur- 
ing that business has definitely turned up- 
ward, or by reaching a level where liquida- 
tion has exhausted itself and no amount 
of pressure, rumors, or bad news can dis- 
lodge additional securities in a large vol- 
ume. Itis probable that we may witness 
the latter. In 1893, a period very similar 
to what we are now passing through, 
prices finally reached a stalemate and 
hovered around their low level for 
months until the pressure of slowly re- 
turning confidence finally inaugurated 
another prolonged upward movement. 
What was true then is equally true now 
except in a much larger scale, because our 


wealth has materially increased. The 
market will then discover that the prob- 
lems it now confronts are not such as 
can long impair the nation’s underlying 
wealth or its tremendous resources; they 
are the problems of growth and not of 
decay, as President Hoover pointed out 
in his speech in the South. Once the film 
of fear is dropped from its vision it will 
realize to what extreme extent securities 
have over-discounted all that could be 
unfavorably interpreted. With the 
possible exceptions of the high-priced 


. stocks, the bulk of the securities are selling 


on a basis of values for which actual 
plants could not be replaced let alone 
giving any consideration to the good-will 
and potential growth which has been 


built up. Even the contention that blue - 


chip stocks should sell on an income basis 
to yield what they did in 1921 is not 
logical, for interest rates then were much 
higher, where now the loanable value of 
money has depreciated because of its 
oversupply and lack of employment. In 
1921 interest rates averaged 7 per cent; 
now they are as low as 214 per cent, which 
makes capital seek out secure invest- 
ments because of the higher yield that 
is obtainable. The situation ten years 
ago was likewise diametricaily opposite 
to what prevails now. Corporations then 
found themselves struggling with frozen 
inventories instead of liquid cash, whereas 
the average corporate balance sheet to- 
day presents the refreshing picture of 
current assets considerably over current 
liabilities and mostly free from bonded 
debt. The same situation prevails with the 
banks. They also are weighted down 
with surplus cach from which they can not 





derive any profit unless it can be 
employed. Such a significant backeal 
would hardly be ignored under ne 
conditions. If confidence could hg 
stored to the market it would indi “4 
that the country is in an ideal] pose 
again to take up its problem of gro 4 
master it, and forge ahead again, now tha 
the problem of over-production and ra n 
expansion has about completed its pt 
cure. This realization must finally fore 
itself to the foreground and when it does 
there will be a reversal of attitude in 
appraising security values. This can be 
but a question of time and far sighted ip. 
vestors can not err far by accumulati 
sound income yielding securities on the 
unusual bargain bases now available, 


AAA 
Business Prospect 


LITLE change. is discernable in th 

pace of business, and the direction of 
industrial activity appears now to be 
“sideways” rather than definitely up or 
down. On the favorable side of the 
picture we have a slight increase jp 
freight car loadings, gains in new ep. 
struction, and a further gain of $15,000. 
000 in commercial loans by Federal 
Reserve reporting member banks, ()p 
the other hand, steel mill operationsar 
showing no progress (as they should be 
doing at this time of year) and there has 
been some shading of steel prices; auto. 
mobile production has declined again 
somewhat, and bank debits for the latest 
week show a decrease from the preceding 
week. All in all, little progress is being 
made, but it is encouraging to note the 

(Please turn to page 26) 
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THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 





BUSINESS 
Present ture 
Position Prospects 
Compared Compared 
With a ith 
Year Ago Present 


x Interest Rates >......9 
New Construction ....B 
QRailroad Car Loadings . p 
@Bank Clearings..... pe 
Employment . Fee 
@Iron and Steel Output p 


GAutomobile Output . . 2p a 


@Foreign Mes 4-6 0:0 De 
Retail Sales.........De 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing- 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right d indicator is 
forecast of future conditions, usin 
the present as a _ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Future 
Earnings Earnings 
Compared Compa 
With a With 
Year Ago Present 


Amusements .......D 
GAutomobile, Passenger .D 
@ Automobile, Commercial 9 
GAviation...........De 
GChemicals ......... 
RSS eee 
@Farm Equipment. .... 
Q@Fertilizer......... 


%* Changed from last week. 
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PRICES 
Position Proweni 
with Come 
Year Ago Present 


GChemicals........ 
eee... ss cae wae 
Sonoma so a 
Cameer.... sce 
icin... 
@Iron and Steel ..... 
| ree 
GTextiles...........0 
QGRubber.........0am 





CORPORATE EARNINGS 


Current Future 
Earnings Earnings 
om pared Compared 
With a With 


Food Companies .... DB 
@ Electrical Equipment B 
ee ees eee 
Machinery and Tools. . 
GMerchandisers....... 


rf) 
D 
6 
2Office Equipment ... : 
S 
D 


Present 


ee ts baGla sa 
@Paper Me eee Ceca ged 
Public Utilities ...... 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


an 4 na bo ale 
GRailroads ......... 0° 
Railroad Equipment. . A.) 
GStecl ........+5 00m 
ee eee 
QTextile........03 00mm 
@Tire and Rubber... a 
Q@Tobacco........<em 


@ Seasonal trend only. 
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VICIOUS 
SHORT 
SELLING 


= LOUIS GUENTHER 


Publisher, Tor Financia WorLD 


repute with the public. It is not the 

practice itself which is in disfavor, 
but the manner in which it has heen 
abused. The average investor, who is 
constructive by nature and who realizes 
that permanent and clean wealth can be 
aequired only by building up values, can 
not visualize how any person can be a 
useful member of society who conspires 
in one form or another to profit out of 
the destruction of another’s property, 
and to his mind the bear or short seller 
of securities belongs to this breed of the 
human family. 

The efforts that a bear makes to con- 
eal his identity is an action which would 
imply that he is not proud of his opera- 
tions. In that attitude his nature is in 
distinct contrast to his opponent, the 
bull, or the constructionist, who takes 
pride in his accomplishments, for the 
latter feels that his capital is being em- 
ployed to expand the industrial and 
fnancial progress of his country. No 
matter what may be said in support of 
short selling, it is not viewed by the 
public in a favorable light, Public 
opinion, which moulds ethics and pro- 
fessional conduct, considers it an undesir- 
able practise. 


vee selling is coming into bad 








Bears Near-sighted 





Especially in a critical period does short 
slling come in for severe condemnation, 
and rightfully so, for it is just in such a 
time that everyone should endeavor to 
; employ his abilities and resources towards 
the maintenance of public confidence. If 
this is completely shattered the whole 
Ppulation suffers, including in the end 
even the myopic individual who has 
profited from the ruin of others, for he 
must find some means by which to invest 
his gains, 

Market technicians are inclined to de- 
fend short selling, though most of them 
qualify their views by stoutly asserting 
that they frown upon the raiding of 
stocks, having for its object the impair- 
ment of confidence in the value of securi- 
tis, which dual position hardly carries 
the conviction that they feel quite secure 
mt their opinion. A sound financial ‘or 
business principle needs no champions; 
t¢an proudly hold up its own head. 

In his address before the Chicago 
Chamber of Commerce, Richard Whit- 
ley, President and spokesman of the 
New York Stock Exchange, upheld short 

» Pointing out that it provided the 
with a cushion, and its absence in 


4 declining market might develop air 


OCTOBER 22, 1930 





] 


pockets should an excess of 
selling break out because no 
purchasing power would be on 
hand. Hecited such occurren- 
ces in the hectic and panicky 








The Grasping Claw of the 
Professional Bear 





days of last November. 
Whether the lack of a short 
interest then was responsible for this situa- 
tion is a debatable one. This storm broke 
so suddenly and with such tidal force that 
many believe that a short interest could 
not have stemmed it. The inability of the 
old ticker is also held responsible for the 
air pockets, for it was often an hour or 
more behind in reporting prices. 

In defense of short selling, Mr. Whitney 
also compares the operation in the stock 
market to that of the miller and the 
contractor. Theoretically, he contends, 
both assume a short position. Yet the 
miller goes short only against future 
delivery. Ordering his wheat months 
ahead, he sells an equal amount at the 
same time to protect himself against 
price changes which may develop before 
actual delivery is made. This is the 
principle of his operation. As for the 
contractor, theoretically he is also short 
when he engages to build a structure, for 
he estimates the costs upon the current 
price of building material, anticipating 
that there will be no change in costs when 
the material is required. Yet in both in- 
stances the nature of the operation is 
constructive. The person who sells stock 
short does nothing helpful to the com- 
munity. He expects to profit from the 
difference in the price at which he sold 
and the lower level at which he can re- 
purchase the security. If he is a source 
of protection in a weak market his im- 
portance as a supporting bolster is 
nebulous. 

In the present temper of the public 
mind, Mr. Whitney’s academic defense of 
short selling has not been well received. 
There are many of equal repute and au- 
thority who strongly differ with his 
views. 








Would Curb the Shorts 





One authority in particular, who occu- 
pies a high position in the financial world, 
has assumed an opposite attitude towards 
the practise. The individual is Salmon 
O. Levinson, a Chicago attorney, who 
specializes in reorganization of railroad 
and industrial enterprises, and the author 
of the Levinson plan for the adjustment 
of World War reparations. Mr. Levinson 
urges the temporary suspension of short 
selling to end ‘‘the unwarranted business 
depression.”” He advances another in- 





teresting suggestion that the Exchange 
add to its board of Governors five addi- 
tional members, none of whom should be 
connected with the Exchange, but who 
should represent the public and be em- 
powered to investigate all rumors and 
forecast whether bullish or bearish in 
character. We question whether that 
plan could be worked, but it, at least, sug- 
gests that the Stock Exchange, being a 
quasi-public institution, should go to great 
lengths to protect the public from the 
machinations of the bears. 

However, the suggestion made by Mr. 
Levinson of a temporary suspension of 
short selling, as a means to end the un- 
warranted business depression, has met 
with general approbation. No _ less 
prominent banker than George Reynolds, 
president of the Continental & Com- 
mercial Trust Company of Chicago, be- 
lieves that some such action should be 
taken. He holds that the vicious pro- 
portions “bear raiding” (and not short 
selling) has attained, within the last few 
months, probably has been more re- 
sponsible than any other factor for our 
business retardation. 








Criminal Propaganda 





The propaganda which is insidiously 
spread throughout the country by the 
concealed individuals now composing the 
bear crowd, is vicious in its nature, be- 
cause it involves the financial standing 
and repute of houses whose integrity is 
beyond question. One needs only to 
spend an evening in any club in New 
York, or in any place where a number of 
people gather, to hear all sorts of rumors 
which, if literally accepted, would imply 
that there was no future to the nation 
nor any bottom to the decline. 

It has been noticeable, in the daily 
transactions on the Stock Exchange, that 
the bear raids were so timed and aimed at 
pivotal stocks that they exerted the 
most injurious influence on the minds of 
the investor. Outward evidence indi- 
cates that these operations were planned 
to reflect upon the financial responsibility 
of the sponsors of leading stocks, a method 
that is deadly in bringing about a panicky 
state of mind among the shareholders in 
these enterprises. 

(Please turn to page 24) 
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Are the Old “Averages” 
Going Out With the Old Ticker? 








tedious effort has been spent 
in compiling these records 
in satisfying an _ investor- 
public demand for them. In 
the days when only a few 
hundred shares were listed on 








HAT is the market doing? Among 
the trading element the answer 


to this is often found in a single 
day’s trading and quotations. The daily 
swing of the market is of little interest to 
the intelligent investor to whom the 
broader trend does, however, hold sig- 
nificance. He recognizes that there are 
always many forces at work influencing 
, market prices in a 
broad and_ general 
way. For decades 
he has looked to a 
graphic presentation 
of market prices in 
establishing for him- 
self the tendencies 
of the market to 
advance or decline. Some, of course, 
attempt to forecast from these picture 
records but the majority are satisfied 
to accept them for their historical and 
true worth. 
For many years a conscientious and 








ND 


the NewYork Stock Exchange 

it was considered ambitious 
enough to take say twenty of the leading and 
most active issues to arrive at an average 
price that was to typify the entire mar- 
ket. With a billion and a third shares 
now listed demands 
are made for a more 
exacting standard 
and these averages 
have grown to include 
50, 100, 200 and even 
400 separate issues. 
It remained for the 
New York Stock 
exchange to remove all doubt as to the 
accuracy and completeness of these figures 
by presenting a record of the actual value 
of all listed securities as of the closing day 
of each month. 

The New York Stock Exchange figures 
ealeulated from actual prices and the 
total number of shares listed remove the 
inaccuracies of the ordinary averages, 
which must be weighted and adjusted and 
at best show only the trend of leading 
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stocks. This service to the investing Dub- 
lic is fast gaining recognition and appre. 
ciation. Being tabulated only one , 
month and published approximately te 
days after the end of the month they, too 
have mostly a historical value. In order 
to give these and other important statis. 
tical exhibits developed by the Exchangp 
their deserving publicity it is the intention 
of THe Financia Wor tp to substitute 
them for the regular graphic chart of 
market prices that has appeared each 
week with ‘‘The Trend of Things” 
By making these figures more timely and 
presenting them in a form that permits 
ready comparison of the related forces and 
factors we believe that we have added 
one more valuable service for our readers, 

In presenting this graph it was deemed 
best to divide it into three component 
parts. The first sec- 
tion, to the left, 
shows a five-year rec- 
ord, by months, of 
four important fac- 
tors, namely: actual 
market values, ratio of 
brokers’ loans to total 
values, percentage of 
turnover in sales and the actual daily 
average volume of sales. 

(Please turn to page 23) 
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T THE turn of the present century 
A the ranks of the textile family, 
which at that time consisted of 
yoo, silk and cotton, were augmented by 
g product of the chemo-mechanical era, 
rayon. During the past three decades 
this youngster has grown by leaps and 
hounds and at present challenges the 
position of silk, which is still the queen of 
all fabrics. 

The silk industry, one of the oldest in 
the history of man, originated in China; 
etymologically the name silk is derived 
fom the Chinese word ‘“‘si” and the 
Korean ‘“‘soi’”’ which means silkworm. 
In China the empress ‘‘Se-Ling-She”’ 
who lived around 2460 B. C. is credited 
with the invention of the silk loom. From 
China the cultivation of the silkworm and 
the art of weaving this finest of all fibres 
into. fabrics came to Korea (Chosen), 
from there to Japan, was transplanted 
later to India and thence to southern 
Buropean countries, where in Italy and 
South France the cultivation of the silk- 
worm is now an important industry. 

At the present time China, Japan and 
Italy are the principal producers of raw 
alk while the manufacturing of silk 
fabrics is performed in all industrialized 
countries with the United States the un- 
contested leader. Out of a world produc- 
tion of 100,125,000 pounds of raw silk 
during the fiscal year ended June 30, 
1930, the United States took approxi- 
mately 76 per cent, or 76,040,501 pounds. 


A 


The importation of raw silk, which is 
one of the leading items in our foreign 
trade and exceeds even rubber and coffee, 
has been of a similar percentage in 
previous years as shown in the accom- 
Panying tabulation. This ratio makes 
the United States the unquestioned ar- 
biter of the silk market and this country’s 


a 


demand regulates the price move- 
ment of raw silk insofar as such 
influences can be exercised from 
the buyer’s side. 

Prices for raw silk since 1922 
have shown a continued decline, 

















as illustrated by the quotations 

for the various standard grades 

in the New York market for the eight 
fiscal years ended June 30, 1930. 


ANNUAL AVERAGE PER POUND 


Japan China 

Italian Double Extra B 
Extra Extra Three 

Classical Cracks Dancers 
SS eer $8.84 $8.59 $8.94 
ee aor 8.11. 7.30 8.24 
SaaS 6.66 6.44 6.49 
a eee 7.04 6.77 6.87 
| | fa 6.51 6.18 6.11 
aes 5.79 5.24 5.24 
ee ee ee 5.87 5.10 5.03 
a en 4.87 4.69 4.56 

Prices as of 

June 5, 1930..... 3.70 8.65 3.65 
dwly.3, 1936..... 3.25 3.35 3.30 
August 7, 1930.. 3.35 3.05 3.30 
October 11,1930. 2.60 2.35 2.70 


The principal reason for the continued 
decline in these prices, as with all com- 


modities during the last decade, is 
chronic overproduction. This movement 
has been further accentuated by the 
worldwide business depression which 
started in the middle of 1929. In addi- 
tion, the apparent failure of Japanese 
governmental interference with the mar- 
ket through withdrawing a substantial 
amount of silk and holding it in govern- 
mental custody for better prices, has 
been to adarge extent responsible for the 
recent rather sharp decline in raw silk 
prices. This scheme augments the series 
of failures of governmental price control 
such as attempted with sugar in Cuba, 
coffee in Brazil, rubber in the British 
Colonies and cotton and wheat in the 
United States. : 

On the other hand, this price decline 
since 1922 would have been much sharper 
were it not for the steady increase in 


consumption of silk goods by the United 
States, which to a large extent has offset 
Europe’s inability to buy more luxuries, 
because silk remains an article of luxury 
and its consumption is quite a good 
barometer of the prosperity of a country. 
While silk consumption as such has 
substantially increased, having risen 
from 1.24 per cent of the total consump- 
tion of textiles in the United States in 
1922 to 1.83 per cent in 1929, this increase 
would have been even greater, if silk 
had not in many instances been replaced 
by rayon, the consumption of which 
rose from 0.67 per cent to 3.02 per cent 
during the same period. ss 
As in all other industries, during a 
period of continued decline of raw ma- 
terial aggravated by keen competition 
and a multiple of manufacturing units, 
which prevents any cooperation, the silk 
industry has seen its profits dwindling 
and with the exception of a few specialty 
producers, operations during recent years 
have been quite unsatisfactory. What 
the industry needs most is not so much 
higher price levels as stabilized prices, 
and it is a widespread opinion enter- 
tained in trade circles that such stabili- 
zation should finally be effected at about 


present prices, i. e. around $2.50 per 
pound. The statistical position of raw 
silk with the huge stocks in the United 
States and Japan should assure the con- 
sumer ample supplies at low prices for 
the next year. However, price develop- 
ments in the finished products are subject 
(Please turn to page 31) 
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RAW SILK 


IMPORTED 


INTO THE UNITED STATES 


Reported by the Bureau of Foreign and Domestic Commerce, Washington, D.C. Figures in pounds and value 














; Fiscal Year ending June 30: 1929-1930 1928-1929 1927-1928 1926-1927 
ae 5,342 $738,536 1247449 $727,776 38,490 $192,931 188,591 $557,018 

—................ 3,383,987 11,927,969 1,427,143 5,214,134 633,539 3,157,180 1,016,588 5,847,149 

MIG <0... . cose cle. 12'403.495 47,367,922 12,307,434 54,328,233 9,421:348  40.370.279 ~—«:11.871.798 57,681,685 

tapan IR svcd. te ve oe 60,044,140 289,579,210 63,398,295 326,959,766 64,265.369 325.625.0860  59,682.572 344,999,915 

Other Countries... 113,537 510,247 67,612 297,823 1,491,975 7,515,976 679,051 3,379,916 
a 76,040,501 $350,123,884 77,324,933  $387,527,732  -75,850,721 $376,861,426 73,438,600 $412,465,683 

Total Worid Production. ©. _ 100/125'000 108,431,000 3 101,567,000 97,311,000 
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du Pont chemists make 
the alchemists’ dreams come true 





By 


of all of our major industries. 
That its importance is well recog- 
nized is witnessed by the fact that 
during the current depression the 
majority ofthe major companies 
that support large research de- 








HE chemical industry presents an 

outstanding example of the rapid 

development and growth which have 
characterized the industrial life of the 
country during the past decade. This 
growth has been closely interwoven with, 
and indeed would hardly have been pos- 
sible apart from, the marked technologi- 
eal progress which has been perhaps the 
most noteworthy feature of the develop- 
ment. of practically all of our industries 
during these years. The fact that the 
American chemical industry produces 
close to one-half of the chemical output of 
the world and that American industries 
consume well over 90 per cent of that 
production bears witness to the funda- 
mental importance of this industry’s 
growth. In fact, so far has the applica- 
tion of creative science and the scientific 
method to the solution of the problems of 
the industrialist and business man per- 
meated our economic fabric, that the 
scientific research laboratory is now 
established as an integral part of the life 


partments have reduced activity 
and attempted to economize in 
practically all divisions except this one; 
and in many cases increased emphasisis be- 
ing placed upon the research department. 

This emphasis upon scientific research, 
which is, of course, the wery life blood of 
the chemical industry, indicates that those 
most intimately concerned consider that 
there is still open a wide field for develop- 
ment and progress along these lines. 
Therefore, the chemical industry can 
reasonably anticipate continued impor- 
tant growth in the coming years, even 
though the rate of that growth may be 
somewhat moderated in many respects 
because the possibilities of radical change 
tend to become less as the general field 
becomes more and more highly developed. 

Inasmuch as the liability of sudden 
radical change still exists, those chemical 
companies that specialize to the largest 
extent in one field are subject to the 
greatest potential risk from the investor’s 
point of view. Therefore, for the average 
long term investor desiring to participate 
in the indicated growth of the industry 





4 du Pont 


LEADER 


among 
THE CHEMICALS 


Cc. C. BAILEY 
Editorial “* #, THE FINANCIAL Wortp — 


the strongest and best diversified unit, 
that have demonstrated capable m 
ment by their successful past records 
deserve primary consideration. 

From this viewpoint one of the most 
durable is E. I. du Pont de Nemours & 
Company, commonly referred to as dy 
Pont. This company is especially wel 
fortified as to diversification, not only in 
the chemical field but also through its 
substantial permanent investment jn 
General Motors. More than 50 per cent 
of du Pont’s consolidated total income 
before interest and Federal income tax 
charges is represented by dividends 
received on its 23 per cent interest in this 
company. This investment is carried on 
the books at $18.75 a share, against a 
current market value of above $35 4 
share, and is equal to a holding of mor 
than nine-tenths of a share for each shar 
of du Pont common outstanding. Since 


the du Pont income account includes only “ 


dividends received, there is a material 
equity in past earnings of General Motors 
which has not appeared in the du Pont 
reports. In 1929, for example, this 
equity amounted to about $1.70 per share 
of du Pont, and over a period of years 
should average a figure worthy of note in 
considering the market price of du Pont 
common in relation to its earning power. 
(Please turn to page 22) 
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DU PONT’S SUBSIDIARIES AND STOCK HOLDINGS 








.B. L. DU PONT DE NEMOURS & COMPANY 
‘The parent company operates direct its 













































































































































































































































































and Paint, Lacquer & Fab 
| 
L | | f | | I | | | i 
we ADU FONT. DU PONT” mneRS DU PONT THE GRASSBLLI DU PONT 1A ‘AMERICAN . ROKEBT 
NEMOURS SECURITI CHEMICAL AMMONIA SECURITIES OF GLYCERIN I1GHT! PONT 
€O. OF PENNA, COMPANY CHEMICAL CO COMPANY COMPANY CORPORATION CANADA, LTD COMPANY "Comre Loma CORPORATION COMPANY conan 
Stock Owned Stock Owned Stack Owned Steck Owned Stock Owned Stock Owned Stock Owned Stock Owned Owned Owned Owned Start Owned 
10% =A | 10% =A 10% «=A ae 10% =A 10% =A 10% OA a A “on A “- A Ca 
DU PONT THE NATIONAL CANADIAN DU PONT PONT. e N BAYER. 
RAYON CELLOPHANE CELASTIC DUPLATS AMMONIA INDUSTRIES TITRA’ puss beabronns py SEMESAN 
COMPANY COMPANY. INC CORPORATION “a0 COMPANY. INC. LIMITED COMPANY Tune cone, | | CORPORATION COMPANY, INC. 
Steck Owned Stock Owned Steck Ownee Gume Stock Owned Steck Owned Stock Owned Stock Owned Owned Stock Owned 
100% A 10% 8A | OB 5 10% OA “% 86 10% ~OCO a) a m 8 
en LEATHERCLOTH : - : } 
SOCIETE ‘SOCIETE 
CHEMICAL PROPRIETARY, FRANCAISE SeExICANA SUD AMERICANA MISCELLANEOUS 
FINISHES, LTD. FABRIKOID, S.A DUCO. S.A DE EXPLOsIVos DE EXPLOSIVOS SECURITIES 
Stock Owned Stock Owned Stock Owned Steck Owned Stock Owned vESTMEN 
- Oe pas 25% 13% r 0%, a “Son” B eo 
Note:—Per cent stock ownership as shown refers only to voting 
common stock, not to equity in earnings : A fea inci Balance Sheet 
*—Owns and operates only the du Pont Building at Wilming- APE Sarees Ss Tenant en 


ton, Delaware 


**—Controls only the du Pont-Biltmore Hotel at Wilmington, 
Delaware, operated under the direction of the Bowman- 


Biltmore Hotels Corporation 
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(B)—Companies carried on Balance Sheet as Investments 
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4 Electric Bond & Share — 


A 
Diversified 


Utility Investment 
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Pine utility investments combine in 





one medium the diversity of interest 

inherent in Electric Bond & Share 
Company. Although commonly referred 
to as a holding company, its functions 
extend beyond that of the usual company 
classified under this group and the term 
“service company” applied by the 
management is more truly descriptive 
since in only one instance is actual control 
held, namely, in American & Foreign 
Power Company. In addition, Electric 
Bond & Share owns and holds as perma- 
nent investments substantial minority 
interests in American Gas & Electric Com- 
pany, American Power & Light Company, 
National Power & Light Company and 
Electric Power & Light Corporation. 
These five holding companies are known 
as client companies and together make up 
, the Electric Bond & Share system. 

To these client companies, Electric 
Bond. & Share acts in a supervisory 
‘capacity (except American Gas & Elec- 
ric, which receives financial service 
only), supplying technical and financial 
assistance in connection with the financ- 
ing, operation and development, and con- 
struction of plants and facilities. For the 
services rendered to these client compan- 
ies, Bond & Share receives stipulated fees 
under service contracts which are subject 
to cancellation by either party at any 
time on 60 days notice, while the financial 
service arrangement is terminable at will 
by either party. 























The subsidiaries of the four domestic 
holding companies supply electric power 
and light and other public utility services 
in thirty-one states in the United States 
and constitute one of the largest utility 
systems in the country. Their develop- 
ment has proceeded along sound and con- 
servative lines and constantly growing 
demands for service, due both to natural 
growth and numerous rate reductions in 
the territories served, have required con- 
tinuous enlargement and extension of 
facilities and expenditures in the current 
year for this purpose are expected to 
approximate $240,000,000. Asa result of 
the far sighted policy which has been 
pursued, properties are maintained in 
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excellent condition and every reason 
exists for expecting further growth in 
earnings in continuing the favorable re- 
cord which has already been compiled. 
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Investor interest naturally focuses on 
Bond & Share’s large holding of American 
& Foreign Power Company by reason of 
its unusual record of achievement as well 
as the possibilities offered for further 
growth and enhancement of earning 
power. Political and economic disturb- 
ances in the South American countries 
and particularly in Brazil have raised 
some doubts as to the possible adverse 
effects on the company’s earnings. When 
consideration is given to the fact that 
American & Foreign Power controls com- 
panies supplying electric power and light 
and other public utility service in Cuba, 
Argentina, Brazil, Chile, Mexico, Pan- 
ama, Guatemala, Ecuador, Colombia, 
Venezuela, Costa Rica and in the Inter- 
national Settlement of Shanghai, China, 
some idea may be obtained of the broad 
diversity of operations tending to stabilize 
earning power. In an endeavor to allay 
the fears of stockholders the company has 
recently issued a statement to the effect 
that reports from Brazil indicate that 
only slight damages have occurred. The 
statement goes on to say that past ex- 
periences with operations in foreign coun- 
tries demonstrate that. political. disturb- 
ances of the kind now going on in Brazil 
result in only minor damages to properties 
of electric power and light companies, 
and that the electric power and light 
business continues very much the same 
as under ordinary conditions, with the 
earnings only slightly affected during the 
time of the disturbances and with a 
tendency to increase following the settle- 
ment of the trouble. Furthermore, of 


the total annual gross earnings. ofall sub- . 


sidiaries of approximately $80,000,000, 
only about 17 per cent is from operating 
companies in Brazil, while net earnings 
from these properties are only approxi- 
mately 15 per cent of the total net of 
American and Foreign. Power. ; 
‘The report of Electric Bond & Share 


for the 12 months. ended June. 30, 1930 - 


showed net income of $41,095,006 equiva- 





lent after dividend requirements on the 
preferred stocks to $2.55 a share on aver- 
age number of common shares outstand- 
ing during the period, and $2.46 a share 
on 13,962,305 shares outstanding on that 
date. No undistributed earnings of com- 
panies in which it has equity holdings are 
included in the statement which gives 
effect only to dividends received. Client 
companies have pursued a conservative 
dividend policy paying out only small 
cash dividends and reinvesting a large 
part of earnings in the properties thus 
creating an increasingly valuable equity. 
Furthermore since American. & Foreign 
Power Company does not pay dividends 
on its common stock, income statement of 
the parent company does not reflect in 
any way the importance of this invest- 
ment. 

Stock dividends received. by Electric 
Bond & Share in the form of common 
stock are taken on its books either at par 
value (or if no par value then; at stated 


-value as shown in the balance sheets of the 


respective issuing companies) or at market 
value if less than par value or stated 
value. If stock dividends received by the 
company had been valued at the market 
as of the dates received, net income would 
have amounted to $57,345,560 equivalent 
after preferred dividend requirements to 
$3.63 per share on 13,962,305 shares. 




















During the first half of the current 
year, Electric Bond added further to its 
holdings in its client companies, acquiring 
an additional 24,585 shares of American 
Gas & Electric, 23,586 shares of American 
Power & Light common, 57,900 shares of 
National Power & Light and 22,401 shares 
of Electric Power &- Light bringing its 


‘interest in these companies to 17, 30, 41, 


30 per cent respectively. - Holdings in 
Foreign Power were also increased bring- 
ings its interest therein to 80 per cent of 
the second - preferred ‘stock, 50.06 per 


_ cent of the common and 83 per cent of the 


option warrants. 

The market value of net assets as of 
June 30 available for all stocks was 
$1,078,421,643 equal to $68 per share_of 
common. In making this computation 

(Please turn to page 25) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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FTER rising almost continuously 
since the first of July, the bond 
market has shown sympathetic 

weakness with stocks during the past two 
weeks. One of the most encouraging 
characteristics of the bond market during 
the summer months was its complete in- 
dependence of fluctuations in common 
shares. However, although current 
fundamental conditions have been simul- 
taneously distinctly favorable to high 
grade bonds and unfavorable for stocks, 
and the two markets have shown oppo- 
site trends, this independence of move- 
ment did not continue throughout the 
rather acute period of liquidation in the 
stock market in the first half of the cur- 
rent month. First, obligations of govern- 
ments threatened by political upheavals 
declined sharply. Domestic bonds of the 
more speculative type showed pro- 
nounced weakness at about the same time. 
Such declines were, of course, to be 
expected in any event under the circum- 
stances which prevailed. However, the 
softer tone in high grade issues which 
followed was another matter. 


Edited by GEORGE H. DIMON 


This break in the upward trend in high 
grade domestic issues is to be regarded 
as discouraging only if it proves to be of 
long duration. . Such perpendicular de- 
clines in common stocks, including the 
‘*blue chip”’ issues as well as the more 
speculative variety, as have occurred 
during the past two weeks, are almost 
certain to bring on some selling of high 
grade bonds by those who need to bolster 
up weakened margin accounts. The 
action of the bond market in October and 
November, 1929, is ample proof of this 
contention; bonds registered their 1929 
lows in those months almost simul- 
taneously with stocks. Recent selling of 
high grade issues has not been heavy, and 
it seems entirely reasonable to assume 
that whatever volume has been sold at 
price concessions may be accounted for 
by ‘“‘distress selling.”” Such liquidation 
in the bond market is almost always of 
very short duration, and this period will 
probably prove to be no exception. For 
this reason, resumption of the upward 
trend in high grade issues in the near 
future seems likely. 


These comments apply, of course, 
only to the issues of assured investment 
standing. Speculative issues might, of 
course, decline even further under exist- 
ing conditions. Furthermore, there ap- 
pears to have been considerable special 
selling recently in issues which are now 
legal for savings bank investment in New 
York State. For instance, St. Louis San 
Francisco and Southern Railway junior 
bonds have shown fairly substantial 
declines and are currently quoted several 
points below their 1930 highs. These 
bonds and a few other legals stand out in 
sharp contrast to the majority of savings 
bank bonds, which are quoted at their 
highest. prices of several years. The 
declines are doubtless due to fear that 
poor 1930 railroad earnings will result in 
the removal of several issues from the 
New York legal list. The New York 
State Banking Law stipulates that, in 
order to qualify for savings bank invest- 
ment, railroad bonds must be obligations 
of companies ‘‘that in each year for at 
least five of the six fiscal years and in the 

(Please turn to page 31) 











NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Atlantic Gity, N. d., CACY OE. ..ccccccscs 


Chicago, City of 


Davison Realty 
Globe Endmasotel Loan ag’ A 
em ayy “— & Electric 

Passaic, N 


BONDS CALLED THIS WEEK 
(Exce 


calle 


ee ee Se ces Ls cheb 6 ae 8 6 be 
Baltimore Coca-Cola Bottling Co...... 


Belgium, Kingdom of 
Evening News Realty Cor 


Greater Prague (Czechoslavakia), City of 
OS NR Sarr 
Ohio River Edison ae eh knieae aaee he aw 


Ohio River 


Oslo (Norway), City 





Dallas County, Texas.................. 
EP diiescbabditbacnesdee 


ys 
‘ahaa tax anticipation 5 


SSS a eer ae 
eae Pa ee 


t in cases of entire issues called amounts 
for less than $10,000 are not included) 


eee ee eee ewe eee eee 


ee 


a 

Portland & Rumterat Falls Rwy......... 
Retail District Investment Co......... 
Retail District Investment Co.......... 
Wayland Light & Power Co., Inc....... 


oe eee eee eee eee eee eeeeees 


AA, road dist. No. 1 4%s.........1936 ee * 
osebed -pevcagirimeesdeades wabtebbpee 2% 

(oceee I RII s 6 ks pc anne.ces cc fase 
eRe | 3 Ee et re eee 
cnne wt WN PEs Chin his d ek c5 cebu s Rise se 
saan AR Se 
bene oo Re eee: GR 
sebae REINS ic oc cee daw bbe bee BS bce 
Saree 8 SES i Se. a 
eee EES Vas valce ac See ebakee ci Cee wesc 
“eeek 7 ‘ee eS a 
yeon as SNS Rr Ol ee 
ones ar ae et, ee 
oreine OO ee ee venee 
sa Xe SNS ROPE Ere nen 
weane first & ref. 6 Ws.............-1930-37..... 
oie wel NE OE wk oh ws Kes 04 ao 5 CROs poe 
Ye hoo ee I IND ae isn bus bia 00.0. SED eens 


Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 





a 


Amount Interest Price Yield 
Offered Date or Basis % , 
$ 2,526,000 A. & O .* 3.75-4.3) 
CF * Ieee ° 4.375-4.75 
1,000,000 A.&O A: 4.05-4.15 
2,000,000 A.& O 99 % 6.03 
1,000,000 JI-&I 100 6.00 
1,190,000 J.&D 98% 5.10 
2,940,000 I-&I oe 3.25-4.05 
7, 903, 000 I-&I 3.25-4.10 
Amount Call Da 
Price Payable 
Entire 100 Nov. 1, 1930 
Entire 100 Dec. 1, 1930 
325,500 107 % Dec. 1, 1930 
38,000 103 Nov. 1, 193! 
129,500 100 Nov. 1, 1930 
Entire 105 Dec. 1, pid 
|Entire 107 % Jan. 1, 1 4 
160,000 100 Nov. 1, 193 
7,000 100 Nov. 1, 1930 
Entire 103 Jan. 1, 1931 
Entire 100 Jan. 1, — 
Entire 105 Dec. 1, 19 
eel 
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Toll Bridges and the Investor 


HE rapid increase in the number of 
TT ooerating toll bridges in the United 
States and’ on the international 
houndaries in recent years is indicated 
by the following figures taken from data 
compiled by the Bureau of Public Roads: 


In Under 
Oper- Con- Pro- 
ation struction posed 
ber 1,1927..... 233 24 163 
eat eR 272 60 294 
December 1, 1929... 287 62 274 
June 1, 1930.....-.- 295 58 277 


The above figures include bridges both 
constructed and operated by public or 
quasi-public bodies and 
those which owe their 


By GEORGE H. DIMON 
Editorial Staff, Tae Financtat Woritp 


larger toll bridge issues floated in recent 
years in that they are close to or ahove 
the prices at which they were originally 
sold to the public. Practically all of the 
other large issues, and most of the smaller 
ones, are selling at substantial discounts, 
and in some cases, for only a fraction of 
their original prices. 

The reasons for this lamentable situa- 
tion are many, but the most important 
may be summed up in one word, “‘pol- 
ities.” Privately constructed toll bridges 
must have franchises and the approval 
of certain government officials. Acquisi- 


for building materials, labor, and engi- 
neering services would probably consti- 
tute a surprisingly low percentage of 
total costs in many cases. In fact, it 
appears that it has been a rather general 
practise for some toll bridge promoters 
to issue first mortgage bondsfor the actual 
costs of construction, and to provide for 
the other expenditures by selling deben- 
ture bonds and even preferred stock, 
capitalizing an earning power which has 
often failed to materialize. The engi- 
neers’ estimates of earnings after comple- 
tion of the bridge, which are customarily 

included in the bond 





existence to private en- 
‘terprise. The large 
amounts of private cap- 
ital which have gone into 
toll bridge construction 
in recent years have at- 
tracted the attention of 
students of political econ- 
omy and investments. 
Over $125,000,000 prin- 
cipal amount of toll 
bridge securities, exclud- 
ing obligations of polit- 
ieal subdivisions and of 
such quasi-public bodies 
as the Port of New York 
Authority and the Ala- 
bama State Bridge Cor- 
poration, have been sold 
to the public during the 
last five years. Many 
commentators assert 
that, since bridges are a 
part of publically con- 
structed and maintained 
highway systems, they 
should also be con- 
structed with public 
funds exclusively, and 
that the use of private 
capital for such enter- 
prises is illogical and 


dangerous. 
This is a highly con- 
troversial point; the 


strongest argument on 
the other side of the 
question is to the effect 
that the use of private 
capital expedites the con- 








While, in the past, some toll bridge enterprises have 
paid immense profits to their owners, a large per- 
centage of those undertaken in recent years has 
proved very disappointing and has resulted in rather 
large losses to the investing public which has pur- 
chased the senior securities; 


The situations which have beén most unfortunate 
have met serious difficulties because of adverse poli- 
tical influences, unexpected competition, or inflated 
capitalizations; combinations of these factors have 
been operating in several important bridge companies 
whose present positions are discussed in this article. 


prospectus, have proved 
to be unwarrantedly 
optimistic in many cases. 
Earnings, particularly in 
the first two or three years 
of operation, often fail to 
cover bond interest re- 
quirements. The excuse 
most frequently heard in 
cases of this sort is that 
the bridge approaches 
have not been campleted. 
It has happened in sev- 
eral instances that more 
than a year has passed 
after the completion of 
the bridge before the 
necessary approach roads 
have heen paved. Nat- 
urally, where the use of 
the bridge would involve 
driving over several miles 
of bumpy dirt roads, 
most motorists prefer to 
stay on the paved high- 
way and use the nearest 
ferry. Here again politics 
is usually at the bottom 
of the trouble, and con- 
siderable ‘‘ wire-pulling,”’ 
involving added expense, 
may be necessary before 
the approaches which 
will provide traffic for the 
bridge, are provided. 
While the necessity for 
paying tribute to politics 
has been a cause of one 
evil, inflated capitaliza- 
tions, lack of political 








struction of bridges for 

which there is areal need and brings a much 
quicker realization of such projects than 
would he likely or possible if they were 
left entirely to states, counties or munici- 
palities. This rather theoretical dispute 
is of much less importance to the investor 
than the question of whether or not the 
securities of privately operated toll 
bridge enterprises are likely to prove good 
media for the investment of his funds. 
Unfortunately, the market record of the 
large majority of the toll bridge bonds 
cated within the past few years has 
been anything but satisfactory to those 
Who purchased these issues at their orig- 
inal offering prices. Bonds of the Amer- 
an Toll Bridge Company, the Bear 


Mountain Hudson River Bridge Com- . 


Pany, and the Buffalo & Fort Erie Public 
ndge Company are unique among the 
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tion of the necessary franchises is usually 
an expensive process. Individuals with 
‘‘political pull’”’ have frequently obtained 
franchises for toll bridges at strategic 
points although they had no intention of 
undertaking actual construction. Some- 
times these franchises have changed 
hands several times, and several handsome 
profits have been realized before they 
finally came into the possession of the 
companies which completed the projects. 
These speculative profits have added 
substantially to the capital costs of many 
toll bridge enterprises and have been in 
no small degree accountable for the in- 
flated capitalizations which have even- 
tually brought financial difficulties. Many 
other items of ‘‘organization expense’”’ 
have entered, so that, if it were possible 
to get complete details, the expenditures 


support, has led to even 
more serious conse- 
quences in some situations. Where bridge 
companies have met determined politi- 
cal opposition, as in the case of the New 
Orleans Pontchartrain Bridge, the 
results have been especially disastrous 
to security holders. This $5,000,000 
structure has not been able to earn more 
than a small fraction of its bond interest 
requirements, and has been forced into 
receivership, because most of the ex- 
pected traffic has been diverted to free 
ferries operated by the State of Louisiana. 

The most recent development of in- 
terest in an important toll bridge situa- 
tion is the request to holders of the 7 per 
cent participating debentures of the 
Columbia River Longview Bridge Com- 
pany to assent to suspension of interest 
payments for a period of three years, 

(Please turn to page 24) 
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American Chicle 4 oe 


Company reported record earnings for 
the third quarter equal to $1.23 per share, 
as compared with $1.17 per share in the 
corresponding quarter of the previous 
year, despite reported general slowing 
down of business in the chewing gum in- 
dustry during the months of August and 
September of the current year. Increased 
net profits, in the face of slightly lower 
sales, are due to operating efficiency and 
substantial savings in the purchases of 
raw materials, notably chicle and sugar, 
at lower prices than in the previous year. 
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American Metal 4 = 


In accordance with previously outlined 
policy, company has acquired from the 
Canadian Selection Company 800,000 
English ordinary shares of Roan Antelope 
Copper Mines, and 1,000,000 ordinary 
shares of Rhodesian Selection Trust, in 
exchange for 350,000 shares of American 
Metal common and $1,000,000 in cash. 
The American Metal new shares will not 
be entitled to dividends before December 
1, 1932. The Roan Antelope mine in 
Northern Rhodesia, Africa, is expected 
to begin production in the second half of 
next year, while the Mufulira mine, lo- 
cated in the same general district and 
65 per cent owned by Rhodesian Selection 
Trust, will reach production by the latter 
part of 1932. 


Botany Mills pref. 4 al 


As a result of restricted activities in the 
woolen and worsted goods industry during 
the first half of the current year, opera- 
tions of this company for the six months 
ended June 30, 1930, again showed a 
deficit. After allowing inventory adjust- 
ments of $799,214 the net loss amounted 
to $1,850,430, as compared with a net 
loss of $1,214,050 for the corresponding 
period in 1929, which amount then in- 
cluded $941,658 for inventory write-off. 
Working capital as of June 30, 1930, was 
about $2,000,000 less than at the end of 
the 1929 calendar year, reflecting slow- 
moving stocks and decline in inventory 
values. Trade conditions in:the com- 
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pany’s field continue to be unsatisfactory 
and, despite the plant modernization 
program carried out in recent years, near 
term prospects remain uncertain. In 
addition company suffers from heavy 
overcapitalization. 


Congress Cigar 4 es 


For the quarter ended September 30, 
1930, company reported net profit of 
$463,070 after charges and federal taxes, 
which is equivalent to $1.32 per share of 
common stock. Earnings for the first 
nine months of the current year thereby 
have been brought to the total of $3.19 
per share as compared with $5.94 for the 
same period in 1929. In view of the fact 
that the last quarter is usually the most 
profitable for the cigar companies it ap- 
pears reasonable to assume that the com- 
pany will cover current dividend require- 
ments of $4 per share for 1930 although 
possibly by only a small margin. 


Davison Chemical 4 —" 


Company reported for the fiscal year 
ended June 30, 1930, an increase of 20 
per cent in sales over the previous twelve 
months. These operations netted a profit 
of $2,015,568 for the 1930 fiscal year as 
against $1,643,434 for the corresponding 
period in 1929. On a per share basis 
these results amount to $4 and $3.34 
respectively. While fertilizer still ac- 
counts for the bulk of company’s business, 
it is constantly working’ to diversify its 
activities in the chemical field. Com- 
pany has large holdings in the Silica Gel 
Corporation, the production of which is 
still in the experimental stage. In addi- 
tion company controls the Davison Realty 
Corporation, which in turns owns large 
real estate holdings along the water front 
in Baltimore, which are expected to 
finally prove a profitable investment. 
Irrespective of the satisfactory results for 
the last fiscal year, prospects are some- 
what beclouded on account of the un- 
certain conditions in the farming sections 
of the country. 








RATING 
CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. Reasons also given. 


American Beet Sugar........... CtoD 
Low Sugar Prices Affect Earnings 


American Seating.......-.-.--.- CtoD 
Reflects lack of Institutional Building 


Brockway Motor Truck......... CtoD 
In Need of Refinancing 
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Electric Auto-Lite 4 “py 


Preliminary figures on third quarter Oper. 
ations indicate that total net income fo 
the first nine months of 1930 will cove 
dividend requirements on the comm 
stock. The company’s business has been 
gaining since the slack period of mid. 
summer. 


General Electric 4 eqn 


Company’s earnings for the three months 
ended September 30 were equal after 
depreciation, interest, reserves, federal 
taxes and other charges, and dividends 
on the special stock, to 46 cents a shar, 
based on 28,845,927 shares outstanding, 
compared with 51 cents a share in the 
preceding quarter and 59 cents a share 
in the corresponding period of last year, 
For the first nine months of 1930, net in- 
come was equal to $1.47 a share, showing 
a decline of approximately 11 per cent 
from net income of the same period of 
1929, which was equal to $1.66 a share, 
However, an increase of about 12.5 per 
cent was shown over net profits for the 
first nine months of 1928. Orders re 
ceived during the third quarter of 1930 
amounted to $77,338,074, a decline of 34 
per cent from orders amounting to $116; 
688,014 in the same three months of 
1929. For the first nine months orders 
totaled $267,651,832 compared with 
$337 ,404,470 in the corresponding period 
of the previous year, a decline of ap- 
proximately 21 per cent. 


General Outdoor Advertising 4 “C” 


Although third quarter earnings showed 
continuance of the declining trend, and 
amounted to only 42 cents a share on the 
common stock, it has been officially 
reported that contracts taken in Septem- 
ber were greater than the largest amount 
heretofore secured in any one month in 
the company’s history. This fact was 
interpreted by the management as 4 sign 
of business revival. 


General Theatres 4 ~~’ 


Company plans to reclassify the present 
outstanding capital stock, by exchanging 
one-third of a share of new $3 cumulative 
convertible preferred stock, and two 
thirds of a share of common stock for 
each voting trust certificate of commol 
stock now outstanding. The new pr 
ferred stock will be callable at $52.50 8 
share, and convertible into common 0 
the basis of four-fifths of a share for each 
share of preferred stock held. Through 
this reclassification the company’s ob 
standing capital stock will consist of 
949,318 share of $3 convertible pref 
stock and 1,898,637 shares of commoi 
stock. 


THE FINANCIAL WORLD 








—_Aa a =: So. ee = ee OL OD 


Soe Vee SSS ee 





Hershey Chocolate 4 


has called for retirement on 
eesber 15, the 39,052 shares of 6 per 
gent prior preferred stock now outstand- 
ing. On August 15 of the current year, 
the company retired 30,000 shares of this 
same issue, having purchased a sub- 
stantial amount of it in the open market. 
With the retirement of the balance of the 
outstanding issue on November 15, 
capitalization will consist of 293,480 
shares of $4 preferred stock and 706,520 
shares of common stock. Elimination of 
this 6 per cent preferred dividend will 
result in an additional 33 cents per share 
of earnings on the common stock. 


Industrial Rayon 4 “cy 


After having reported earnings of $2.70 
for the June quarter company showed 
put $1.81 per share for the quarter 
ended September 30, 1930. The total for 
the first nine months of the current year 
amounts to $6.31 and compares favorably 
with the $5.32 earned during the cor- 
responding period in 1929. According to 
the balance sheet as of October 1, 1930, 
bank deposits, secured loans and cash 
amounted to $26 and net quick assets to 
$40 a share. Orders on hand were re- 
ported to be sufficient to keep plants 
running for many months. Earnings for 
the entire year are estimated by the man- 
agement at around $9 per share, as com- 
pared with $7.26 in 1929 and $8.43 in 
1928. No cash dividends have been paid 
so far and the only return investors have 
received from the company has been a 
5 per cent stock dividend distributed last 
February. The general trade situation in 
the rayon industry is fraught with uncer- 
tainty as to the near term outlook. 


Int. Agr. Corp. 4 , 


On account of increased sales volume 
during the fiscal year ended June 30, 
1930, company reported a net income of 
$1,458,174 for this period, which repre- 
sents an increase of 38 per cent over the 
net income of $1,054,277 for the 1929 
fiscal year. On a per share basis last 
year’s results are equivalent to $1.68 and 
compare with only 79 cents for the 
previous twelve months. Position of 
company’s preferred stock, on which back 
dividends have been accumulated to 
$22.75 per share, has been substantially 
improved by last year’s results. Prospects 
for the current fiscal year are largely 
dependent upon the situation in the farm- 
ing districts, which is somewhat uncertain 
with regard to the acreage to be put under 
cultivation next year and the volume of 
fertilizers required. 


International Cement 4 —_ 


Company, one of the largest producers of 
cement, reported earnings for the three 
months ended September 30 equal to 
$2.20 a share, compared with $2.15 a 
share in the corresponding period of last 
year and $1.92 a share for the three 
months ended June 30 last. For the 
first nine months of the year net amounted 
to $5.45 a share, compared with $5.57 a 
share in the same period of 1929. The first 
quarter of the year was by far the worst 
from the viewpoint of earnings, which 
have subsequently shown consistent im- 
Provement. It was stated recently that 
results for September were approximately 
3 per cent ahead of the same month last 
year due to the curtailment of expenses 
and expansion in demand for the “‘ Incor” 
brand of cement. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 








Date, 1930 Highs Lows 
Cronber 9. ces 2 308 
Gotober .10....%.. 2 392 
Cee V4. ow ewe 3 37 
Cataner 13.6... —Holiday— 
October 14....... ] 158 
eh. re None 42 
Martin Parry 4 “BD” 
The Chevrolet division of General 


Motors has purchased the commercial 
body building plant and equipment of 
Martin Parry, located at Indianapolis, 
and twenty-six assembly stations. When 
it was decided that Chevrolet should 
undertake the manufacture of its own 
commercial bodies, Martin Parry was 
threatened .with the loss of 80 per cent of 
its body business and started negotiations 
for the sale of its facilities in this division 
to General Motors. Martin Parry will 
now concentrate on the manufacture of 
windshields. The proceeds of the sale 
will pay off all bank debts and strengthen 
the working capital position. 


Southern Railway 4 = 


Some indication as to the nature of the 
“formula” by which directors of the 
Southern hope to maintain the $8 divi- 
dend on the common stock in spite of 
restrictive provisions in the preferred 
stock contract was given by President 
Harrison at the recent stockholders 
meeting. It is expected that the road will 
draw dividends from subsidiaries in 1930 
and possibly 1931 sufficient to bring total 
income up to dividend requirements. 
However, there is no current indication 
of recovery in railway operating net 
sufficient to remove all question as to the 
permanency of the common dividend. 


Underwood Elliot Fisher 4 bed 


Earnings of this manufacturer of type- 
writers and office equipment were sharply 
reduced in the third quarter, reflecting 
unsatisfactory business conditions during 
the period. Net income amounted to 59 
cents a share compared with $1.33 a share 
in the preceding quarter and $1.78 in the 
corresponding period of 1929. For the 
first nine months of the year, however, 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Diath aa Sound Bonds ...... 25 
ll.... Sound Preferreds oa 
lil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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earnings were sufficient to cover dividend 
requirements on the common stock, being 
equal to $3.81 a share, and representing 
a decline of approximately 39 per cent 
from net income in’ the same 1929 period. 
These earnings do not include equity in 
net income of non-consolidated and 
affiliated companies, which is included in 
the fourth quarter’s statement. 


Union Oi] 4 in Fag 


Company’s report of earnings for the 
nine months ended September 30 equal to 
$1.84 a share clearly reveals the effects of 
the severe gasoline price war which raged 
on the West Coast during the summer. 
Net for each of the three quarters was 
approximately 60 cents a share, whereas 
under normal conditions the second and 
third quarters would show substantial 
improvement over the first quarter. 
Because of recently indicated improvement 
in profit margin on the West Coast, the 
fourth quarter may not show the usual fall- 
ing off from the third quarter, and earnings 
for the full year may approximate as much 
as $2.50 a share. This would give fair 
coverage of the regular $2 dividend rate, 
which is expected to be maintained. 
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Vulcan Detinning 4 —" 


It is estimated that third quarter 
earnings, although continuing to be 
adversely affected by weakness in tin and 
unfavorable steel scrap prices, would 
approximate dividend requirements for 
the period of $1 a share on 32,258 common 
shares. This represents a distinct slowing 
down in the earning rate from the first 
half when $3.51 was shown, and the entire 
year 1930 will show a marked decline 
from the exceptionally high record of 
last year of $14.30 per share. 





Vanadium 4 — 


Directors have omitted declaration of 
the $1 extra dividend usually paid at 
this time, although continuing the regular 
75-cent quarterly payment. Demand 
from the automotive industry, the com- 
pany’s principal customer, has been poor 
this year, and earnings from regular 
sources have been seriously affected 
thereby. Company’s good showing in 
the first half resulted from profits from 
security operations, which presumably 
are not recurring in the present period. 


Warner Quinlan 4 “Cc” 


The effects of lower gasoline prices, and 
smaller spread between these and crude 
oil prices, are evident in the earnings 
report of this company for the first half. 
A gain in sales volume sufficient to allow 
an increase in gross revenues of 9.2 per 
cent over last year, resulted through 
lower profit margin in a decrease of 43 
per cent in net income before charges 
and a net loss after such items. For the 
first half of 1929, $1.70 per common 
share was shown. 
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S THERE is little doubt but that the 

output of American cigarettes will 

surpass last year’s record total of 
127,400,000,000, despite the world wide 
business depression, the investor will 
follow a wise course in including in his 
portfolio at least one of the representa- 
tive units of the industry. Reynolds 
Tobacco, the first to see the possibilities 
in concentrating on a single popular- 
priced blended cigarette, has long main- 
tained its position as the largest earning 
unit among the cigarette manufacturers 
and also the largest distributor of divi- 
dends, and, therefore, bids for a place in 
any selection which the investor may 
consider at this time. At current prices 
of around 45, the class B stock affords an 
attractive yield of 6.6 per cent. 

That the cigarette has been steadily 
gaining ground at the expense of the cigar, 
pipe and other forms of tobacco has been 
strikingly illustrated in the taxes paid to 
the Federal Government. The 1929 in- 
crease of more than $40,000,000 in 
cigarette revenues over 1928 was more 
than sufficient to off-set the decrease in 
revenues from other tobacco sources. 
The total contribution of the tobacco 
trade to the government last year was 
$449,058,963. In 1922 the tobacco tax 
brought in $270,000,000. 


Government 
of the 


Dominion of Canada 
4% Gold Bonds 


Due October 1, 1960, 
optional 1950 


Principal and semi-annual interest, 
April 1 and October 1, payable in 
New York City in United States 
gold coin. 


We are advised that the proceeds 
of these Bonds are to be used for 
refunding or retiring loans and 
for general purposes of the Do- 
minion of Canada. 


Price 95% and interest, 
to yield 4.28% 
Complete circular on request 


Harris, Forbes & Co 


Uptown Office 
60 East 42nd Street 
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4 Reynolds Tobacco — 


By A. WESTON SMITH, Jr. 
Associate Editor, THe FinaNcraAL WorLD 


Latest available figures as complied by 
the government for the eight months 
ended August 31, 1930, show cigarette 
output at 81,871,020,041 representing an 
increase of 2.1 per cent over the 80,188,- 
399,251 reported for the similar period of 
1929. This increase of over 1% ‘billion 
cigarettes is distributed among all manu- 
facturers with the “big four,’ Camel, 
Lucky Strike, Chesterfield and Old Gold, 
receiving the largest benefit. 

Phenomenal increases, such as these, in 
a period when most of our industries have 
registered declines in sales and earnings, 
need explaining for they have not come 
about by any natural course of events. 
The chief factor in establishing the suprem- 
acy of the cigarette is the direct result of 
the character and extent of well planned 
national advertising campaigns of popu- 
lar priced brands, which has aided in over- 
throwing a long established prejudice 
against the woman smoker. The practical 
removal of this barrier has led up to the 
present high consumption of cigarettes by 
women and further increases are antici- 
pated in this direction. Evidence of the 
change in popular opinion is to be found 
in the recent change in policy of the 
Saturday Evening Post, which now per- 
mits the advertising of cigarettes in its 
columns. 

Almost coincidentally with this huge 
increase in consumption has come a more 
amicable understanding between the 
large cigarette manufacturers which has 
resulted in the stabilization of prices at 
$6.40 per thousand cigarettes. As the 
price during the first nine months of 
1929 stood at $6.00 per thousand there is 
little question but that each of the “‘big 
four” will show an increase in profits for 
1930, especially as output for the full 
year is likely to show an increase of at 
least 2 per cent. Then, too, the so-called 
price war between United Cigar Stores, 
Schulte and several of the large grocery 
store chains has come to an end. 

Reynolds Tobacco as one of the leaders 
of the “big four” is a direct beneficiary 
of these favorable developments and its 
sales and earnings for 1930 should reflect 
both increased consumption and a larger 
margin of profit. Reynolds’ net earning 
position as compared with the other 
leaders in the manufacture of cigarettes 
is as follows: 

R.J. American Ligeett 


Reynolds Tobacco & Myers Lorillard 
Tobacco (Lac (Chester- (Old 


(Camel) Strike field) Gold) 

Year: ————000,000 omitted 

1921... $16 $18 $9 &6 
1922... 20 19 10 7 
1923... 23 18 10 5 
1924... 24 21 12 5 
1925... 25 22 15 6 
1926. . 22 18 aa 
1927... 29 23 19 2 
1928. . 30 25 19 2 
1929. . 32 30 22 1 





These increasing earnings for Reynol( 
Tobacco can be directly translated inty 
earnings per share, as the company has g 
present outstanding 10,000,000 shares of 
combined common and class B stock 
Thus earnings for 1929 were equivalent tp 
$3.22 a share against $3.02 a share ip 
1928 and $2.91 a share in 1927. Th 
company’s capital consists solely of the» 
10,000,000 shares, which are divided into 
1,000,000 common shares and 9,000,00 
class B shares, both of $10 par value and 
ranking equally as to assets and dividends, 
The only difference between the two 
classes is that voting power is vested en- 
tirely in the common stock. The com- 
pany has no funded debt or preferred 
stock outstanding. 

The strong financial position of the 
company, which showed current assets of 
$120,532,496, more than 13 times current 
liabilities of $9,776,971 on December 31, 
1929, has permitted a rather generous 
policy on the part of the management with 
regard to dividends. Dividends have 
been paid continuously on common since 
1913 and on the class B shares since their 
issuance in 1918. The present rate on 
both classes is $3 a share, or 30 per cent on 
par value, the regular payment having 
been established in January of this year. 

‘Please turn to page 21) 


Our October 


Investment Review 


summerizes the Stock and 
Bond Morkets :nd analyzes 
the following stocks: 


Atchison 
Eastman Kodak 
American Home Products 
Brooklyn-Manhattan Transit 


A copy will be sent on request. 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, MB. 
CLEVELAND PITTSBURGH 
Members of the New York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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By seuzctiNe a certain group of stocks 
sneffort has been made to show that from 
fve to ten prove themselves worthy of 
tention for long term holding; the 
balance either growing sour or becoming 
obsolete because of the radical changes 
qhich occur in industry. 


rN 
Sucx a contention would hold if long 


| term investments were acquired and then 


blindly retained on the rash theory that 
the element of time would increase 
equities and income yields. But no sen- 
sible and educated investor operates on 
guch a foolish principle. 


. 


Hz is aware that investments need as 
careful watching as does his business, 
which he realizes can never run itself. He 
wil shift his investments as the con- 
ditions and prospects of the industries of 
which they are a part warrant it. But 
as long as an industry continues to show 
progressive expansion, shrewd investors 
are content to remain with its securities. 


A 


Tusy fully .realize that such holdings 
accumulate wealth more certainly than a 
continuous shifting, a practise that in- 
volves considerable risks for human 
judgment is not infallible and the more 
frequently it is put to the test of selec- 
tion, correspondingly is it more apt to err. 


Avoruze indisputable proof that it is 
sound and very profitable in the end to 
stick with securities as long as they pro- 
vide indication of further growth, is the 
numerous large fortunes that have been 
built up in America on this very principle. 


me 


Ih was only several years ago when the 
rank and file of our underwriting houses, 
investment bankers and brokerage houses 
were confidently urging the investment 
public to purchase their offerings at much 
higher prices than now prevail. 


a 


Tuey pointed out in their prospectuses 
the various factors of security and 
Prospects which would warrant the pur- 
chase of the securities. The presumption 
is that if these offerings were then so 
attractive, now they should be even more 
8 because of the unusual price declines 
which have taken place. 


a 


Bur the great bulk of these offerings have 
been left: to drift for themselves as if they 
Were orphans without a roof over their 
heads. This lack of sponsorship has 
Produced considerable discouragement 
among the public and no doubt has con- 
tributed to the excessive amount of pessi- 
mism that now abounds. 
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Tu E lack of 
forceful lead- 
ership and 
faith in their 
own stocks 
has resulted in 
accentuating 
the weakness 
in these recent 
offerings, which will prolong the period of 
recuperation in their investment status. 
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Seasons and Dog Days 


BUSINESS is usually at its lowest ebb 
during the summer solstice. This 
year has been no exception to therule, 
and had conditions been normal, this 
slack would have passed unnoticed. But 
this dulness, synchronized with unfavor- 
able industrial conditions, depressed con- 
fidence, and complicated foreign situa- 
tions, all of which were taken advantage 
of by a powerful cabal bent upon de- 
pressing values until these adverse factors 
assumed a most discouraging aspect in 
the public mind. These dog days in 
business are now behind us and we are 
entering one of the most active quarterly 
periods of the year. With the gradual 
development in these activities can come 
a decided change in temperament. Trade 
was somewhat retarded by the extension 
of unseasonable weather into the greater 
part of September. This was most 
noticeable in the mercantile lines, because 
of the tendency of people to defer pur- 
chase of their colder weather require- 
ments as long as they possibly can. 
While some recovery in industry is 
generally acknowledged, even among 
pessimists, the claim is made that it will 
turn out to be of only a seasonable 
character. Granting all this, it must be 
realized that a recovery must have a be- 
ginning somewhere and that somewhere 
is usually a time when replenishment of 
supplies becomes a necessity. That time 
is usually in the fall, winter and spring 
of the year. From October on we will 
glean further indications of whether the 
recovery is to be merely seasonal or will 
provide the impulse of a more permanent 
trend. The best posted leaders in our 
industry express themselves more hope- 
fully that the latter will be the case. 
And they, at least, are in a better posi- 
tion to gauge the prospects than the rank 
and file. 
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Technicolor’s Alibi 


'TECHNICOLOR has produced a good 

alibi for its poor earnings thus far in the 
current year. Asit does not itself produce 
motion pictures, but provides color to the 
producing companies, it can not fairly be 
held responsible for failures of pictures 
recently put: out with stories so uninter- 
esting that they could not be saved by 
the use of either color or sound. 








Conditions 
Favor Bonds 


For those who are primarily 
interested in securing protec- 
tion for investment capital 
with a satisfactory income 
return, we have prepared a 
selected list of high-grade 
bonds which we will be 
pleased to send upon request. 


Paine, Webber 
& Cu 


ESTABLISHED 1880 


25 BROAD ST. NEW YORK 


Philadelphia 
Albany 


Boston Chicago 


Hartford 























Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 























Good News 





Dssprre this year’s generally 
unfavorable business news, a 
strong financial corporation 
with capital of over $36,000,- 
000 reports gains every month 
this year over same 1929 month. 
Its annual business, including 
predecessor companies, has in- 
creased every year for 16 con- 
secutive years. e 

Its preferred stock (divi- 
dends earned 7% times in 
1929) yields a good income. 
Send for circular. 














CLARENCE HODSON 
& COMPANY uvc. 


Established 1893 
165 Broadway 


Name. 
Address 





F.129 





New York 
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SUITABLE INVESTMENTS 


for Individual Needs 


i 


The problem of each individual investor is to select, from 
the many and varied offerings of new securities, those 
best suited to his own requirements. In this selection 
The National City Company with its wide-spread buy- 
ing and distributing organization, its background of long 
experience, and its financial resources, can be of service. 


In America, National City offices in important financial 
centers, interconnected with the head office and with 
each other by private wire, are at your convenient call. 


Albany, N. Y. Indianapolis, Ind. Portland, Ore. 
Atlanta, Ga. Kansas City, Mo. Providence, R. I. 
Atlantic City, N. J. Los Angeles, Calif. Rochester, N. Y. 
Baltimore, Md. Louisville, Ky. Sc. Louis, Mo. 
Birminghan, Ala. Memphis, Tenn. St. Paul, Minn. 
Boston, Mass. Miami, Fla. Salt Lake City, Utah 
Buffalo, N. Y. Milwaukee, Wis. San Diego, Calif. 
Chicago, Il. Minneapolis, Minn. San Francisco,Calif. 
Cincinnati, Ohio Newark, N. J. Scranton, Pa. 
Cleveland, Ohio New Orleans, La. Seattle, Wash. 
Dallas, Texas Oakland, Calif. Tacoma, Wash. 
Davenport, lowa Omaha, Neb. Toledo, Ohio 
Denver, Colo. Pasadena, Calif. Washington, D. C. 
Detroit, Mich. Philadelphia, Pa. Wilkes-Barre, Pa. 
Hartford, Conn. Pittsburgh, Pa. Montreal, Canada 
Houston, Texas Portland, Me. Toronto, Canada 


The National City Company 


National City Bank Building, New York 
INVESTMENT SECURITIES 














WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 


~ Vw 


Electric Bond and Share Company 


Two Rector Street New York 
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LITICAL disturbances in severg 
South American countries reported 
within recent weeks have occasioned 
some concern as to the effect suchde 
velopments might have on American 
investments in those countries, pring. 
pally in the utility field. Past experience 
of utility operators, under conditions such 
as presently prevail in these fore; 
countries, demonstrates that little physical 
property damage is suffered and that 
electric power and light business ¢eop. 
tinues very much the same as unde 
ordinary conditions, with a tendency to 
increase, following settlement of the 
trouble. American & Foreign Powe 
Company, serving a total of 264 com. 
munities in Brazil, reports that business 
is progressing as usual in that country in 
spite of the fact that a civil war of major 
proportions is in progress. Property 
damage suffered thus far by the com- 
pany’s subsidiaries, it is reported, will 
not exceed $100,000, full responsibility 
for which has been assumed by the State 
governments. With the exception of 
Brazil, political disturbances in Latin. 
American countries have been of short 
duration and where a change of govern- 
ment has been effected, the successful 
factions have respected all concessions 
and assumed all obligations of the de 
posed régimes. 





AAA 


According to a recent compilation of 
the Department of Commerce, gross earn- 
ings of 95 public utility enterprises for the 
8 months ended August 31, 1930, amount- 
ed to $1,556,012,960, a gain of about 3 
per. cent over gross in the corresponding 
period of last year. Net during the same 
period amounted to $680,182,500, a gain 
of 4.5 per cent over net reported in the 
first 8 months of 1929. In the first 8 
months of 1929 gross increased 3.6 per 
cent over gross reported in the like period 
of 1928 and net registered an increase of 
17.5 per cent. Thus, while total income 
of the industry has increased at a normal 
rate during the current year, the rate of 
increase in net has tapered off as com- 
pared with results obtained in 1929. 


AAA 


For the 9 months ended September 30, 
1930, American Telephone & Telegraph 
reported earnings of $8.13 per common 
share as compared with $9.25 in the 
corresponding period of 1929. Net in- 
creased; the decline in per share eari- 
ings was due to the large increase 1 
capitalization. In his letter to stock 
holders Mr. Walter S. Gifford, president, 
states in part, ‘‘The present volume of 
business of the Bell System is favorable 
when compared with the level of general 
industrial activity. Each month of the 
year has shown an increase over the same 
month of last year. For the nine months 
this year the increase was 3 per cent over 
the same nine months of last year. After 
three months, during which telephones 
discontinued exceeded those connected, 
there has been a net gain in September. 
The net gain in telephones for the mine 








months was 120,000.” 
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Buying Bargains 





(or of the tangle and reaction of recent 
satisfactory markets a most surprising 
and, at the same time, encouraging devel- 
opment 18 the rush of investors and specu- 
jytors of modest means to pay in full for 
iheir securities and have them transferred 
to their own Dames and delivered to them. 
The transfer department of the Stock 
Fxchange house with which I am con- 
nected informs me that it is sending out 
every business day from three to four 
hmndred stock certificates which have, of 
eurse, been paid for in full. The clerks 
in that particular department are working 
overtime every day and the department 
head tells me the transfers now going 
through are heavier than they were during 
the panic of 1929, during which period 
buying of stocks outright was notably 
tive. This feature of the situation 
demonstrates, for one thing, that there is 
plenty of money available for investment 
and that the people regard the present as 
a“bargain” period. The class of stocks 
bought covers a wide range and the num- 
ber of transfers of certificates for less than 
one hundred shares is far in excess of those 
forlarge lots. It is true that my informa- 
tion with respect to this feature of Wall 
Street buying is confined to the experi- 
ence of my own firm and but one other 
house which reports an almost identical 
state of affairs, but newspaper men whose 
work consists in covering the Wall Street 
news tell me thay have found very heavy 
investment buying, in outright purchases, 
by the public. 
























Quite 
True 


I, TWENTY or more years in Wall Street 
Ihave never known an individual to lose 
who bought good stocks in panicky times. 


One 
Timid Soul 


Tx patience of the average small in- 
vestor and speculator in the recently dis- 
turbed stock market is far and away 
much more to be commended than that of 
some very wealthy men who take fright 
easily and accept seriously the most 
improbable yarns which Wall Street 
hyenas, called bears, utilize and delight 
in as they spread their lying propaganda. 
Iwill never forget the spectacle of a well- 
known Wall Street professional operator 
who had suffered a paper loss of $500,000 
in last year’s panic and yet who was still 
Worth easily $3,000,000, sitting down in 
€ customers’ room, one day a year ago 
this month, and crying like a baby as 
he recounted to a quiet individual sitting 
next to him the ‘‘terrible’’ losses he had 
suffered. The quiet man listened to the 
tale of woe with ill-concealed disgust 
and then remarked: ‘‘You haven’t any- 
to weep over; I’m down to my last 

out of $5,000 and I’ve lost more 
you have. Quit your blubbering.” 

(Please turn to next page) 
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SOUND INVESTMENT 


Current Financial Comment by 
A. G. Becker €& Co. 


100 SOUTH LA SALLE STREET, CHICAGO 














Good resolutions 


It is a truism that good resolu- 
tions born in adversity often 
come to naught when the cir- 
cumstances that called them 
forth no longer exist. 

The course of the security 
markets in the past year has no 
doubt led many investors to cer- 
tain conclusions regarding the 
investment of their money. It is 
quite clear that the purchase of 
common stocks on margin does 
not constitute investment. It is 
comparatively easy to appreciate 
now that bonds and selected pre- 
ferred stocks have definite in- 
vestment virtues. 

The point of view so fre- 
quently expressed in the days of 
the bull market that income from 
securities was a negligible con- 
sideration has given way in large 
part. to the more traditional atti- 
tude that the conservation of 
capital and the realization of a 


reasonable return on it are the 











chief functions of investment. 


The continued weakness of 
stocks brings closer the time 
when they will reach a point 
from which movement on the up 
side may be expected to begin. 
With heightened business activ- 
ity, there will be a revival of in- 
terest in common stocks, and as 
the upward phase of the cycle 
develops the experiences of the 
past will become less vivid as a 
guide to action. 


There is a way for the inves- 
tor to make sure that the passing 
enthusiasms of the moment will 
not affect his investment per- 
spective. That way is through 
the formulation of a balanced 
investment program. A strong 
investment house with an inter- 
est in all the forms of investment 
—bonds, short term notes, pre- 
ferred and common stocks and 
investment trust securities—can 
assist effectively in this work and 
cooperate in carrying it on. 


A. G. Becker & Coa. 








Has the Worst 
Been Passed 
Now? 


¥ The real test of what stocks to buy or sell now, or what to do, is this: Has the worst been 
passed yet? Our latest forecast analyzes this, soundly, also covers these stocks, whether to 


Buy, Hold, Sell or Exchange— 


Nat’! Dairy? 
Amer. Loco. ? 
Woolworth ? 


U. S. Steel}? 
Hudson Motors? 
Pan Amer. B.? 


Anaconda? 
Safeway Stores? 
U. S. Rubber ? 


4 A few extra copies of this valuable report reserved for distribution, free—as long as the 


supply lasts. 


Simply ask for “‘ Stock Market Outlook” 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 











Why are good Preferred Stocks so 
desirable at this time? 


Every investor should read this new booklet 
“Utility Preferred Stocks’’— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless: 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 
prices. @ Your request will bring the interesting information in 


this booklet without obligation. 


G.L. OARSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me your new booklet: “Utility Preferred Stocks.” 





Address 
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Types of 
Short Selling 


© -caxine of bear operators, it is well to 
differentiate and classify two breeds of 
the animal. The one the New York 
Stock Exchange is endeavoring to run 
to cover and eliminate is.of the type which 
exults in destructiveness and spreads false 
alarms to accomplish its purpose, while 
the other is perfectly harmless and sells 
stocks ‘‘short”’ in the belief that they are 
too high and that conditions legitimately 
do not justify anything but lower prices. 
The Stock Exchange does not war on this 
latter class, assuming that in the long run 
such short sales must eventually be 
covered, and will often be the means of 
bringing about a recovery to prices which 
represent the true~worth of the stocks. 
The Street is practically unanimous in 
holding that short selling, properly con- 
ducted, is quite proper and legitimate 
and that to seek its elimination by legis- 
lation or otherwise would be unfortunate, 
to say the least. 


Oracle 
of Exchange 


Tus numerous requests which President 
Whitney of the New York Stock Ex- 
change is receiving from large and im- 
portant banking and manufacturing inter- 
ests to address important gatherings is 
significant of the fact that business men 
the country over feel that the money 
market and financial center of the country 
are closely associated with the prosperity 
of the nation. Mr. Whitney, like his 
predecessor, Mr. E. S. S. Simmons, has 
adopted the policy of accepting invita- 


48. 


tions, from time to time, to give expression 
to his views, and he is so happily fitted to 
explain the relationship which obtains 
between business and finance that he 
never fails to find a sympathetic audience. 
His latest address, before a Middle West 
audience, was received with warm ap- 
proval. 
Faith in 
South America 


Disrivz the fears expressed by some 
timid and ill informed people, the South 
American disturbances have not abated 
one jot the confidence of well informed 
financial interests in New York that the 
final outcome will be the formation of 
stable governments in the several coun- 
tries concerned. American interests with 
large investments in Mexico have gone 
through the same experience as is now 
being witnessed in the Argentine, Peru, 
and Brazil. Mexico is now getting on 
her feet under a stable government and 
with every assistance and sympathetic co- 
operation from the United States, thanks, 
largely, to the fine diplomacy and states- 
manship of former Ambassador Dwight 
W. Morrow. American and English inter- 
ests in South America are so large and 
important that it is inconceivable that 
the present ruffled state in the rich 
countries in the Southern Hemisphere will 
end in anything but peace and order and 
full recognition of the solemn contractual 
engagements made by these disturbed 
states with American and English capital. 
This is the practically universal view of 
Wall Street bankers who have directed 
much American capital into public utility, 
industrial and banking enterprises in the 
several countries affected. 









False 


WV att srrnzr has been regaled of iy 
with slyly circulated propaganda to 4 
effect that ‘‘some bad news is coming 
at noon.”” Why the noon hour hag ZI 
selected as the time for the “bad news" 
is not clear, but Wall Street has heard this 
talk on several occasions during mar, 
hours and each noon hour has come ce 
gone and nothing of the nature fo 
has developed. Wall Street hopes thas 
the Stock Exchange investigators will be 
able to trace the source of’ such fal 
reports and round up their authors for 
proper discipline. 


Selling Ageing 
the Bo, 
An ILLITERATE farmer, but yet a my 
of shrewdness and common sense, who hy; 
a dairy farm in upper New York Stat, 
several years ago bought at $132 a share 
and paid for in full, 60 shares of Atchison 
Topeka & Santa Fe, had it transferred jy 
his name, and put the stock away in his 
strong-box, or maybe a stocking. ff 
never communicated with me from that 
time until about a month or so ago, wha 
I received a letter from him in which hy 
inclosed the 60 shares and wrote: “What 
does it prophet a man if he gane the hol 
world and lose his own sole. Sell the 
Achison at $222 a share and don’t deliver 
it if you ean, in the next month or » 
cover it, buy it back at $202.” In the 
week ending October 11 the Atchison 
sold below 202 and on instructions from 
him I returned to him his 60 shams 
intact and a check for $1,200, less con- 
mission charges. Now, this farmer has 
reasoning powers of a high order, and he 
did just what many big shareholders 
have done: he sold ‘‘against the box,” 
as the saying is, and made a substantial 
‘* prophet.” 
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Prince & Whitely Trading Corporation 


T WAS stated in the October 15 issue 

of THE Financia Wor .p that the fail. 
ure of Prince & Whitely had resulted in 
the insolvency of Prince & Whitely 
Trading Corporation, an affiliated invest 
ment trust with assets of nearly $8,000; 
000. It was subsequently stated by 
counsel for the brokerage that the trad- 
ing company was completely solvent. 
It is understood that the company had 
in its portfolio securities valued at $15; 
000,000, against which a depreciation of 
$1,400,000 had been written off, leaving 
the value of the portfolio at $13,600,000, 
carried at cost or market, whichever was 
lower. It was estimated that an add 
tional $1,200,000 had been written of 
since August 31 due to the downwar 
movement of the stock market. The 
value of the company’s underwritings 
participations and positions in the market 
were stated to be $83,983,209, givilg 
total security assets of $16,383,209 after 
deducting the estimated write-off ‘sine 
August 31. The liquidating value of 
the common stock was placed at $112 
a share and for the preferred stock st 
$95 a share. Cash is said to amount 
$1,000,000 at the present time with m 
liabilities except a sum owed to the firm 
of Prince & Whitely as a debit balance 00 
a margin account. Surplus after dive 


dends for the year ended August 31, 
last, was, according to preliminary estr 
mates, $1,071,000. 
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MOTOR 
INDUSTRY 


...and what are its 
immediate prospects 
for recovery ? 


HE welfare of every tenth worker in the 

United States and the welfare of his de- 

pendents is vitally related to the automobile 
industry. 


Vast quantities of raw materials enter into the 
millions of automobiles and trucks manufactured. 
Among those directly affected by conditions in 
the motor industry are the steel industry, cotton, 
rubber, textiles, many non-ferrous metals, paints 
and others. 


Inaddition, scores of industries indirectly depend 
upon the business secured by supplying those 
mentioned above. It is almost impossible to trace 
the winding paths whereby the roots of the motor 
industry entwine themselves into the industrial and 
social fabric of the country. 


BROOKMIRE 


ECONOMIC SERVICE, INC. - 
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When this giant industry is ill, its close relation- 
ship to others means that an important percent- 
age of Americans are profoundly affected. Any 
decrease in production would bear upon the 
economics of the country—what effect may we 


~ expect when 1930 production is estimated at 63% 


of the 1929 production? 


We have concluded an appraisal of the experi- 
ence of the motor industry for the first six months 
of 1930, and have estimated its future prospects, 
based on known facts and figures. 


Our Special Report No. A-285, covering this sub- 
ject, illustrated with 
significant charts, is 
now ready and may 
be had on request. 





BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 FIFTH AVENUE NEW YORK, N. Y. 
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I 
| Send S Report No. A-285 covering the M Ind fi 
| the first 1930, and gules your onane of ita reat eco en 
S1FIFTH AVENUE - - + NEWYORK,N.Y. | xu 
Aulanta Cleveland Erie Pittsburgh Seattle | Address See 
— Columbus Los Angeles Portland Sones | City a teat 
Dallas Montreal Rochester St. Louis a . aa 4 
4 In from W: f the Rockies should be 
Chicago Detroit Newark San Francisco Toronto | §ROOKMIRE ECONOMIC SERVICE, Inc., Ruse Building, San 
Philadelphia t= Francisco, California) 
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ONE DOLLAR 
Marked Down To 


17 CENTS! 


In a little over a year, many dollars of stock 
market value have been marked down to a com- 
paratively few cents. 


' RIGHT NOW, there is one individual stock, 
in particular, that is se for only 17 cents for 
every dollar it sold at in early 1929. 


The company is not a weakling—it is, as a 
matter of fact, one of the largest in its field— 
sound financially, with excellent expansion 


possibilities. 


The position of this stock, now—as contrasted 
with that of a year ago, when it was being widely 
purchased—is analyzed and the profit possibili- 
ties made clear, in our current lg ulletin. 
A few copies are available, GRATIS. 


Simply ask for FREE Bulletin FWO-18. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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p them you saw their announcement in <q 
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Samue! Ungerleider & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
50 BROADWAY 
1372 Broapway 400 MADISON AVE. 


551 FirtH AVENUE 
NEW YORK 














UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
Indianapolis Richmond Minneapolis 
San Francisco Detroit Cleveland 
Kansas City Des Moines 























Comparing Stock Yields 
1921 versus 1930 





























NE of the reasons advanced as sup- 
porting the contention that prices 
of the so-called ‘‘blue chip” stocks 

are out of line is the fact that these issues 
yield much less than they did in 1921. 
In many respects that year was com- 
parable with the present one, those 
critics point out. 

Using the present money rates as a 
criterion, this contention is just as super- 
ficial as are a dozen others advanced to 
explain the cause of the current business 
depression. 

The month of August marked the end 
of the 1921 decline, and for that month 
the average renewal rate for call loans 
on the New York Stock Exchange was 
51% per cent, with the rediscount rate of 
the New York Federal Reserve Bank at 
the same figure. Time loans and com- 
mercial paper averaged about 6 per cent. 
While money then was scarce, the oppo- 
site condition is prevailing at the present 
time. Call money now commands no 
more than 2 per cent and has recently 
been as low as 11% per cent. The re- 
discount rate at New York is 24% per 
cent, with time loans fractionally lower 
and commercial loans quoted around 
3 per cent. 

Fourteen of the highest grade of com- 


mon stocks’ yielded 7.3 per cent on th 
basis of average prices for 1921; this 
same group of stocks is now selling to 
yield an average of about 4.2 per cent, 
In both instances, therefore, these yields 
are well above the price of borrowed 
capital. 

The weight of superficial conditions 
does not alter the influence of interes 
rates on security values and stock yields 
Money is a commodity subject to the 
laws of supply and demand. If ther 
exists an oversupply, as now is the case, 
it competes keenly for employment and 
must accept liberal concessions in orde 
that it be used. For this reason, if fo 
no other, investment yields will rise o 
fall in accordance with the plenitude o 
scarcity of money. 

No further conclusive evidence of this 
basic economic principle is required than 
the current low yields now obtainabl 
from gilt-edge bonds, which are in eager 
demand, and as long as present lov 
money rates continue it can hardly 
be expected that standard investment 
stocks will long remain at subnorml 
prices as measured by yields. It is app» 
rent that there is nothing. peculiar in 
their now yielding less than they did 
in 1921. 























1921 YIELDS vs. 1930 YIELDS 
1921 1930-——— 
A 4 Average Recent 
a hg Price Div. Yield Price Div. Yield 
Oe errr es 4 $4 8.5% 213 a$6 2.8% 
A 4 American Tel. & Tel................ 101 9 8.9 200 9 45 
ecul ] American Tobacco.................. 120 9 7.5 113 5 44 
Atchison, Topeka & Santa Fe........ 85 6 7.1 204 10 49 
Mostmen Medek.:.................. 643 40 6.2 194 8 41 
esmen General Hlectric.................... 127 8 6.3 59 1.60 27 
TEIN. 5ucsecevwce evecare 44 4 9.1 150 a6 4.0 
; There are three groups of Security salesmen ae 115 7 6.1 79 3.30 42 
1. Those who are making good now. New York Central BR. R............. 70 5 7A 145 8 55 
2. Those to whom making good always Public Service N. J..............00. 62 4 6.5 87 3.40 39 
seems “just ahead. SR ae a a 122 10 8.2 204 10 49 
3. Those who are discouraged to the Waited States Steel... ............... 78 5 6.4 152 ri 46 
point of admitting failure. Western Unign...................5. 85 7 8.3 145 8 . 
Near failures are making good; nearsuccesses | Woolworth......................005 122 8 6.6 63 2.40 3. 
_ being jarene into actual ‘tee ot ore wr 
who were making are being given the 
bo toward even better accomp ayy ME aor ats we A-4 i clnlaccip Ras aes ma hee sepa cuaaeeae |) eee 
Babson Institute Course of Training in a Plus 5% in stock, yield figured on cash dividend only. 
Investments and Secyrity Salesmanship . Cures 
is accomplishing these things—it is truly MONEY RATES Aug. 1921 
nn Foe ne hana on eee I ig PEER wie a 6.6 wim win Oo Om oh 6 WR tare bs 0 0 54% : 
our booklet Security Sales Seer aneer MEA ORS. kc s acuvescwevesceseceses 5% 
manship—the Profession.” a IE dy bos Ni RIS Aelia la 6 . 
Babson Institute, Babson son Park, IE ee oe ne esa pak axwen kee 6 
(Extension Division) : 
20 THE FINANCIA* WORM? 








The 


GILLETTE-AUTO STROP 


Merger 


old line company may be, the 

threat of new competition is always 
regent. If a competitor with a good 
ora is able to develop a more ag- 
: ive or more efficient sales depart- 
ment, the leader of many years standing 
may find that the new competition is 
making serious inroads on its sales. 

This is what has taken place in the 
Gillette situation. Prior to the last half 
of 1929, Gillette’s sales and earnings had 
heen showing steady increases for many 
years, and Gillette was generally recog- 
nized as the outstanding leader in the 
safety razor business. However, in the 
last quarter of 1929, earnings fell off 
sharply and net income for the full year 
amounted to only $6.18 per share of 
capital stock as against $7.37 for 1928. 
At the time, this break in the continuous 
up-trend in earnings was ascribed to the 
extraordinary expenses incidental to the 
introduction of the new type Gillette 
razor and blade, and it was freely pre- 
dicted that, once the initial expense of 
the change-over to the new model had 
been absorbed, the upward earnings trend 
would be resumed. 

i emeeaiadl 


Razor Blade Competition 


N' MATTER how well entrenched an 














This has not proven to be the case. In 
the first half of 1930, earnings amounted 
to $2.18 per share, which compares with 
$3.81 in the corresponding period of 1929. 
The expenses of creating a market for 
the new Gillette blades continued during 
that period, to be sure, but the difficulties 
were more deep seated. The Auto Strop 
Safety Razor Company introduced its 
Probak blade at about the same time as 
the new Gillette appeared. The Probak 
blade not only fits the new Gillette razor 
(which was fashioned in such a way that 
the old type Gillette blade could not be 
used and which led to predictions that 
the new model would free Gillette from 
competition from other blade manu- 
facturers), but Auto Strop claimed that 
the new Gillette models were an infringe- 
ment of patents held by Mr. H. G. Gais- 
man, chairman of the board of Auto 
Strop. The company brought a patent 
infringement suit against Gillette, which 
was scheduled to come up for trial in the 
Federal Court in Wilmington, Del., in 
December. It was not entirely certain 
that Auto Strop had a clear cut patent 
infringement case against Gillette; it 
seems likely that this factor has not 
caused Gillette officials as much worry 
as loss of sales because of the growing 
popularity of Probak blades. 

As a result of increased sales, due 
mostly to the Probak division, and in 
sharp contrast to the marked decline in 
Gillette’s net income, Auto Strop re- 
ported record earnings in the first half 
of 1930, amounting to $8.26 per share of 
A stock, which compares with $4.24 per 
share in the similar period of 1929. The 
‘ompany’s aggressive merchandising poli- 
“és in the distribution of the Probak 

@ have produced results which, from 
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the viewpoint of its stockholders, at 
least, must be regarded as most grati- 
fying. The company has been able to 
produce and sell a very satisfactory 
blade at prices below those which prevail 
for the Gillette product. 

Practically all of the profits in the safety 
razor business lie in the blade division; 
losses are commonly incurred in the dis- 
tribution of razors in order to create a 
market for blades. As an example, 
Gillette has been practically giving away 
the new razor as part of a combination 
offer made by a prominent soap manu- 
facturing company. Thus, unless the 
competition from the Probak blade was 
met, Gillette’s earnings outlook was be- 
clouded. 

After months of uncertainty, and al- 
most steadily declining prices for Gillette 
common stock, the atmosphere has been 
cleared by the announcement that merger 
negotiations between the two companies 
have been successful. Gillette’s directors, 
wisely deciding that cooperation would be 
preferable to a fight to the finish, have 
thus avoided litigation that would doubt- 
less have been protracted and costly, and 
have changed a dangerous competitor 
into a strong ally. The combined Gillette- 
Auto Strop Company will be the strong- 
est in the industry, and should be able to 
cope with whatever further competition 
appears in the double-edged safety razor 
field. 

The merger will be effected through an 
exchange of shares, holders of both the 
A and B stocks of Auto Strop receiving 
one share of new $5 Gillette preferred 
stock for each share of their present 
holdings. As the Auto Strop stocks are 
both receiving dividends at an annual 
rate of $3 per share, the return to holders 
of these issues will be materially increased 
by the exchange. Further financing in 
connection with the merger includes a 
$20,000,000 issue of ten year 5 per cent 
notes, which will be convertible into 
Gillette common stock on a basis of ten 
shares for each $1,000 principal amount. 
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It is believed that if earnings approach 
the management’s expectations of be- 
tween $3.50 and $4.00 a share for 1930, 
consideration may be given to the dis- 
tribution of an extra payment, as it has 
always been the policy of the directors to 
share the full benefits of increased earn- 
ings with the stockholders. 

At current prices of around $45 the 
stock is selling for 13 times 1929 earnings 
of $3.22 a share and affords a yield of 6.6 
per cent on the basis of the present $3 
annual dividend. With improved earn- 
ings clearly indicated for 1930, the stock 
may be considered attractive to any in- 
vestor who does not already have repre- 





companies in his present list of holdings. . 


ADVERTISERS TELL US 
GOOD NEWSABOUT YOU 


Dear Readers: 


A Evidence of your purchasing power, 
as expressed in orders to advertisers 
who use our columns, comes to us very 
often. 


A Advertisers tell us about you in 
letters and by word of mouth. They 
claim that the chief reason you give 
them good results is because you have 
confidence in the advertisements that 
appear in Tue Financia Wor tp. 
They attribute this confidence to our 
consistent policy of first assuring our- 
selves of the integrity and responsi- 
bility of advertisers before opening our 
columns to them. 


A They say they like the idea of our 
checking up all advertisers thoroughly 
because then when they start to ad- 
vertise they know you will accept 
them in good faith. They regard this 
not only as a great asset but as real 
economy. It is economy because they 
don’t have to spend a lot of money to 
win your confidence. They say it is 
already won when we accept them as 
advertisers. A fine compliment to 
you and us. 


A A recent experience of an advertiser 
proves that even a test page advertise- 
ment, costing $450, paid for itself al- 
most immediately. He acted on his 
initiative, not ours, for we are firm 
believers that continuous advertising 
is necessary to get the best results. 


AAs he tells his experience, he de- 
cided to invest $450 as a tryout, be- 
lieving that your common sense would 
dictate your buying what he offered. 
He sized you up as responsible people 
who would not reply to his advertise- 
ment out of curiosity. His judgment 
was verified by the results he got. 
Some of the first letters received con- 
tained orders, others asked for further 
information. He followed up all in- 
quiries very promptly, making more 
sales. His experience with you proved 
both gratifying and profitable. 


AWill he stop with this one page 
advertisement? Not he. He is going 
to keep after you and get more busi- 
ness from you. He is preparing a 
campaign which will keep him in 
touch with you pretty regularly. This 
is a natural thing for him to do, for 
when a man finds fertile fields it is just 
good business sense to cultivate them. 


Sincerely yours, 


BustnEss MANAGER 
THE FINANCIAL WORLD 
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Where Every 
Building Site 
is Worth a 
King’s Ransom 


ANHATTAN ISLAND —the 

heart of greater New York, 
richest city in the world—has an 
assessed realty valuation of more 
than eight billion dollars. Every 
building site in this densely 
crowded island metropolis is 
literally worth a king’s ransom. 


Since 1915, S. W. Straus & Co. 
has underwritten and sold 196 
issues of Manhattan real estate 
bonds with a total par value of 
$378,410,000. Of this amount 
$128,08 1,500 has been retired at 
par or at a premium. The bal- 
ance or $250,328,500, still out- 
standing, are regarded by con- 
servative institutional clients as 
the most desirable of all our real 
estate offerings. 

7 v 5 
Write today for circular describ- 
ing choice Manhattan issues 
yielding 6% to 6%%—also for a 
free copy of our booklet “Buxi/d- 
ing Financial Independence.” 


Ask for booklet 
FW-115 


S.W. STRAUS & Co. 


Investment Securities # 7 
Straus Burtpinc 
565 Fifth Avenue 


Incorporated 
Srraus Burtpine 
Michigan Ave. 
at 46th St. at Jackson Blvd. 
New Yorr Cuicaco 
Straus Burtpinc 
"79 Post Street, San Francisco 





a= ESTABLISHED IN 1882 — 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HANover 5484 
































—eeaeaEeeeeeeeEeEeEeEOEeee = 
LEADER AMONG THE CHEMICA\s 
concluded from page 8 = 


General Motors is the strongest and 
the leading factor in the automotive 
industry, being represented in al! depart- 
ments thereof, and in addition has im- 
portant interests in other fields, including 
electric refrigeration, aviation, radio and 
ethyl gasoline. That the company is 
well entrenched and offers attractive 
prospects for continued growth in the 
future was pointed out to subscribers in 
the September 17, 1930, issue of THE 
FinanciaAL Wortpb. Thus a commitment 
in duPont is equivalent to practically a 
share for share holding in the leading 
unit of the motor industry and, in addi- 
tion, gives representation in one of the 
soundest and best diversified chemical 
enterprises of the world. 

Although formerly chiefly engaged in 
the manufacture of powder and explo- 
sives and still the leading factor in this 
field, duPont has made rapid progress 
in diversification since the war. The 
organization chart on page 8gives some 
conception of the scope of operations, and 
the chart on this page further emphasizes 
the diversity of production in the differ- 
ent types of chemical products and the 
interrelations between them. 

Such a company is in a position to 
withstand any adverse influences affecting 
one or two single departments and will 
likewise profit from any changes and 
developments of a favorable nature. The 
past record, as revealed in the appended 
statistical tabulation, is highly creditable 
and indicates sound and able manage- 
ment, while the excellently equipped and 
staffed research department should enable 
the company to keep well to the fore in 
the development of new products and 
processes. 

For the first six months of this year 
earnings of $2.84 per share were reported 
and more than $5 a share for the full year 
should result. This would represent a 
substantial decline from 1929, but would 
be subject to quick reversal of trend with 
an advent of business recovery next year. 





The regular $4 cash dividend a 

protected in view of the comm 
strong financial position, although th 
number and extent of future extras egy 
not well be estimated at this time, ang 


the resulting 4 per cent yield at Current 

















market levels around 100 may be consid. 
=== 
Statistical Position 
aii, 
Capitalization: June 30, 1939 
Funded debt (entirely sub.). . . $1,451,000 
Debenture stock, 6% cum. 
MURS oh a's 55's oe ce See 1,738,750 
Debenture stock, 6% cum 
NIN 5 ibid cee keaee 99,497,200 
Common ($20 par).......... 10,709,823 shs, 
Financial Position: June 30, 1930 
Current Assets............ $107,309,759 
Current Liabilities......... 16,623,214 
Net Working Capital....... $90,686,545 
Cash and equivalent....... 33,746,143 
Ourvonst 2atho. .6....55.. 6.4 tol 
Earnings Record: 

Year Net Income *Per Share Diy, 
ee $78,171,730 $6.99 $5.85 
. as 64,097,798 5.68 17.3 
eee 45,947,832 3.98 15.50 
Sees 41,969,574 3.60 10.50 
Sp ae 24,033,957 1.93 10.00 


Common was split 3 4 for 1 in 1929 and 2 for 
1 in 1926, and 40% stock dividend was paid in 
1925. 


*On 10,339,242 shares outstanding Dee. 31, 
1929. jUnadjusted for capital changes. 








ered as satisfactory for this type of 
equity issue. Purchase and retention ar 
warranted strictly on a long pull basis 
and for inclusion in a balanced, diversified 
portfolio in moderate proportion to the 
total. 
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DIVERSIFICATION OF CHEMICAL PRODUCTS 


————— 





S or 





bg Co 

















THE FINANCIAL WORLD 














a 
IMPROVED INDICATOR 


ee \ 
concluded from page 6 
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The actual market values are expressed 
in billions of dollars and very clearly show 
the tremendous appreciation in security 
yalues since 1926 when all the stocks 
jisted on the Exchange had a value of 
$35,179,000,000 as compared with $89,- 
68,000,000 at the height of the market 

‘year. This also expresses in dollars 
the extent of depreciation resulting from 
the sharp decline that followed. 

The “ratio of loans to market values” 
isa doubly significant factor in portray- 
ing the broker’s loans figures in their re- 
lation to the market and showing as well 
the protection established by investors 
in carrying their secu- 
rities. It is evident 
when these holdings 
are only mortgaged 
to the extent of 5 
per cent that distress 
selling will be found 
coming only from the 
* more reckless and 
overextended minority while the bulk of 
investors are amply protected even in the 
most severe decline. It can be said that 
thisratiois abnormally low at present. A 
safe ratio can be found at 8.25 per cent as 
amean precedent between the high of 10.23 
and low of 8.06, figures of normal times. 
Accordingly, it can be expected that bro- 
ker’s loans will have a tendency to increase 
with a more active public participation 
in the market and this should not cause 
alarm so long as this ratio is kept within 
comfortable and reasonable limits. 

The present lack of public participa- 
tin in the market is outstanding in the 
low percentage of turnover in sales. This 
is also to be noted following the March, 
1926, and May, 1928, market breaks. A 
larger volume of trading is a natural ex- 
pectation with the expansion of the mar- 
ket in the past five years and the greater 
public interest that has been manifest. 
In 1926 there were 1,043 separate issues 
listed comprising in total 497,419,802 
shares. Today there are some 1,312 
issues listed or a total of 1,284.052,185 
shares. The value of the average share 
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listed in 1926 was $70; as of October 1, 
1930, it was $47. This compares with $53 
on September 1, 1930. The current turn- 
over is well below 
expectancy and the 
revived interest and 
participation of the 
public will be prompt- 
ly detected in a rising 
percentage which will 
be recorded in this Mp, 
graph as reported. 

The daily average volume of trading 
might be considered a duplication when 
shown in turnover except as it affords 
comparison with the current volume 
shown in the weekly and daily divisions 
of this graph. 

The center section of the chart re- 
cords the total value of listed securities 
Week by week and is supplemented by 
he Stock Exchange figures when pub- 

ed as a means of substantiating their 
scuracy. It is thus possible to visualize 
the actual trend of the market for the 
current year by having a weekly presen- 
tation of market values. A similar timely 
record of the ‘‘loan ratio” is projected 
inthis portion of the graph. The average 
OCTOBER 22, 1930 
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A NEW DEAL FOR 


TODAY'S DOLLAR 
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Lowest Priced Six in All Nash History 


(The 6-63 Sedan) 


World’s Lowest-Priced Eight 4-Door Sedan *955 


(The 8-77 Sedan) | I}. 


Only Twin-Ignition Eight at Its Price 


(The 8-80 Sedan) | | 


Finest Eight Motoring Money Can Buy 


(The 8-90 Sedan) 





"T?> 


#1295 


$1565 


(All Prices f. 0. b. Factories) 














Courant the new, lower Nash prices. Then come 


to your Nash showroom and study the cars. Your 
first view of the three new Nash Eights and the new 
Nash Six will convey —instantly and overwhelmingly 


—full realization of the entirely unexampled motor 


car values Nash now offers to the American public. 
The new cars are larger and finer than any Nash cars 
that have gone before. Ride in them. Drive them. 


Do this—and you, too, will want to own a Nash. 


THE NASH MOTORS COMPANY 


KENOSHA, WIS. 
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daily volume of trading is shown by 
weeks for the current year. 

In the third and right hand section the 
daily market trend of values is shown for 
the latest four weeks as is also the actual 
daily volume of trading. 

In developing this timely and accurate 
record of market factors its prompting 
is found in the desire to serve our readers 
better. 
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ie 
Broker Gone, Securities Missing 


ISSING for more than a _ week, 
Charles V. Bob, stock promoter, is 
being sought by officials of the New York 
State Bureau of Securities. Bob, who 
heads the firm of C. V. Bob & Co. was 








notified in Chicago that Assistant At- 


torney General Watson Washburn wished 


to question him concerning issues which 
he had promoted, including Metal & 
Mining Shares, Inc., and Rainbow Lu- 
minous Products Company, Inc. After 
an unsuccessful search of several days, 
officials turned their attention to the miss- 
ing man’s office and records. Examina- 
tion disclosed the fact that Metal & 
Mining Company’s securities portfolio, 
supposedly containing stocks having a 
cost value of $6,000,000, was not to be 
found. Metal & Mining is a so-called 
investment trust, whose common stock 
was offered in November, 1928, at $21 
per share. When the above disclosureg 
became known, the price of the issue. 
dropped to $2 on the New York Curb 
Advertising announcing the offering of 
Rainbow Luminous: Products stock wag 
rejected by Tus FinaNncriaL Wor Lp at the 
time of the formation of that company, 
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Established 1880 


James E. Bennett 


STOCKS GRAIN 
BONDS & Co SUGAR 
COTTON © RUBBER 


MEMBERS 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 





BRANCH OFFICES 


Denver, Colorado 
Kansas City Missouri 
Memphis, ennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn 
St. Louis, Missouri 
St. Paul, Minnesota 


Wichita, Kansas 





Winni g < 
. New York-PRIVATE WIRES-California 
New eans 


Sample Copy Bennett’s News on Stocks 
and Commodities sent on request. 








332 S. La Salle 
Chicago 


25 Beaver St. 
New York 




















100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always... Consult our Statistical De- 
* partment freely on investment matters. 


Write Dept. K-8 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


i 52 Broadway New York 





























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way., N. Y. Tel. Hitchcock 2100 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock 
Members Chicago Stock 
Members New York Stock 


300 N. Broadway St. Louis, Mo. 






















WETSEL 


Market Bureau, Inc. 


Counselors 
to Investors 


341 Madison Avenue 
New York City 


Write for complimentary 
copies of future bulletins. 
Also ask about the proof 









of our accuracy during 


the “breaks.” | 


24 





Exchange Leaders Confer with Hoover 


LLOWING a dinner at the White 
House with President Hoover, Richard 
Whitney, president of the New York 
Stock Exchange, and Allen L. Lindley, 
vice president of the Exchange, a week 
ago conferred with the President on 
matters the nature of which has not been 
made public. The conference, however, 
has led to rumors that it concerned short 
selling and the possibility of taking steps 
to curb the ‘“‘bear raiding” tactics of 
which the Exchange some time ago com- 
plained. The meeting had been arranged 
at Mr. Whitney’s request, and the public 
was not informed of the conference until 
several days after it had been held. 
One effect of the general agitation 
against short selling is the fact that a 
large number of active trading stocks are 
now lending ‘‘fiat’’ and several are lend- 
ing at a premium, indicating that it is 
becoming difficult for short sellers to 
borrow stock. This situation is said to 
be due largely to the reluctance of a 
number of Stock Exchange houses to 
lend stocks because of the fear that by 
so doing they might be encouraging ‘‘im- 
proper short sales,” disapproval of which 
has been voiced by the Exchange authori- 
ties. Also, it was pointed out, the short 
interest is uncommonly large at present 
as a result of aggressive professional 
selling. For the first time within memory 
United States Steel common lent at a 
premium. The rate, 1-256, although 
trifling, is held as of important significance 
in Wall Street. 











VICIOUS SHORT SELLING 


concluded 





from page 5 








Such practises can hardly be dignified 
as legitimate short selling. They are 
inimical to the interest of the public, the 
source from whieh American industry 
obtains the capital which it needs for 
its expansion. The Stock Exchange 
can hardly stand by and see these vicious 
methods continued without itself eventu- 
ally sharing in the misfortunes that attend 
such destructive practises, for the loss of 
confidence on the part of American in- 
vestors would end in impairment of its 
own standing as a leading market. The 
public has a right to expect of it a militant 
championship of its interests. 

For the protection of American in- 
vestors and of the nation’s property, the 
Stock Exchange, at the beginning of the 
World War suspended dealings because it 
did not want Europe to drain us of cash 
through the sale of our securities. It is 
contended that Exchanges should al- 
ways remain open. But all such conten- 
tions apply only to normal periods. The 
situation is different in emergencies. 
Then the brakes should be clamped down. 

A similar emergency exists now, when 
confidence has been reduced to such a 
low ebb by the repeated raids the vicious 
bear element has made upon the values 
of our securities. The time has passed to 
consider professional short selling from 
an ethical basis. These operations can 
be checked in some manner, for the Stock 
Exchange has it within its power. It 
eould be done by enforcing a rule upon 
the members of the Exchange forbidding 
them, under the threat of punishment from 
handling the account of any person who 
aims to profit by raiding values. Such 
individuals should be treated at this timeas 
conspirators against the nation’s welfare. 









TOLL BRIDGEs 


concluded from page y 











covered by coupons maturi 

October 1, 1930 to April 1, 1933. - 
period from March 29, 1930, when thy 
bridge was opened to traffic, to August3} 
1930, net operating income amounted ; 
only $45,062, which was far below bon 
interest requirements of $127,917 fe 
the five months. Net for the fy 
months plus cash in treasury of $13 rm 
made a total available for disburseme 
of $58,524 against interest 
for the period on the first mortgage bon, 
alone of about $81,200. It is proposed), 
fund the six semi-annual coupons on the 
debenture bonds into five-year Dota, 
dated October 1, 1930, and bearing inte. 
est at 7 per cent payable at maturity 
Assenting debenture holders will reciy, 
in lieu of current interest payments 
each $1,000 principal, amount of their 
holdings, $210 notes and two shares gf 
$100 par value 7 per cent cumulatiy 
preferred stock. Until the new 7 per cq 
notes are paid off, no dividends cap 
paid upon any class of stock. The ply 
also provides for a waiver of sinking funj 
requirements for the years 1933 to 19% 
inclusive. It is reported that lam 
holders of the debentures have agreed tj 


‘the plan and further that arrangement 


have been made which will allow th 
company to defer the payment of par 
of the interest which falls due on the firs 
mortgage bonds. If a sufficient numbe 
of the remaining debenture holders assent 
to the plan, receivership, the only prob. 
able alternative, will be avoided. 

Present quotations around 17 for De 
troit International Bridge Company par 
ticipating debenture 7s, 1952, and esti- 
mates that 1930 earnings will amount to 
only about 25 per cent of fixed charges 
indicate the probability that some sin- 
ilar plan may be necessary to save this 
company from receivership. Traffic o 
this bridge has fallen sharply below engi 
neers’ estimates. 











Removing Competition 





A toll bridge, in most instances, is 
constructed at or near a point where fer 
ries have been in operation. Sometimes 
the toll bridge companies are able to buy 
in the assets of the ferry operators for 
a very reasonable sum, thus removilg 
a possible source of competition. In other 
instances, however, including that of the 
Detroit International Bridge, the fery 
operators have not given in so easily, but 
have struggled to keep a share of tle 
business, with results which have beet 
disconcerting to the management of the 
new bridge. The Detroit River fery 
operators reduced their rates from # 
cents to 25 cents per vehicle on April, 
1930. This diverted so much traffic from 
the bridge that the bridge company ¥* 
forced to sell books of twenty tickets # 
a rate of 25 cents per ticket to meet the 
new situation. This factor is als0 af 
major importance as an explanation 
company’s poor earnings record this yet 

These examples show that, while som 
toll bridges have been bonanzas for 
owners, there are usually so many 
tential sources of trouble that it 18 only 
in exceptional situations that large P 
are certain. For this reason, 
Gapitalizations are doubly dangerous. 
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THE same conserva- 
tive management of. 


‘Pobey EKirk, 


which has existed 
for fifty-seven years 
is still perpetuated 
| by the third genera- 
tion of its founders. 


Members New York Stock Exchange 














25 Broad Street 
New York City 








Members New York Curb Exchange 




















SSDS termenremeonons 


_ 


UTILITY 








INVESTMENT 





concluded from page 9 


_ 
Beer sees: 








securities of wholly owned subsidiaries 
are figured at cost. To give an exact 
figure of liquidating value at the present 
time would be impossible since Bond & 
Share does not publish the number of 
shares held in other companies, but an 
approximation may be obtained by tak- 
ing the decrease in average utility values 
since June 30 of 13 per cent from the re- 
Ported value of $68, giving a figure of $59 
which compares with present market 
quotation of $58. While this is an arbi- 

valuation, it would appear reason- 
able to assume that the stock is avail- 
able at current prices at a slight dis- 
fount so that no premium is exacted for 
the excellent: managerial ability. 


As of June 30, Electric Bond & Share. 


securities in companies, other than 
is five client holding companies and 
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wholly owned subsidiaries, having a mar- 
ket value of $141,531,458. Approximate- 
ly 96 per cent of this amount was repre- 
sented by investments in 55 companies, 
the six leading companies in the order of 
the respective market values of such in- 











Statistical Position 
Capitalization: 
Po Bo None 
$5 Preferred Stock........ 200,000 shs. 
$6 Preferred Stock........ $1,153,947 
Common (no par)......... 13,962,305 
June 30, 
Financial Position: 1930 
Current Assets............ $109,771,927 
Current Liabilities........ 11,469,787 
Net Working Capital...... 98,302,140 
Current Ratio.......... 9.6 tol 
Current market price........ 58 


Current annual dividend..... 6% (Stock) 


6% 





vestments being Commonwealth & South- 
ern, American Superpower, United Gas 
Corporation, United Corporation, North 
American Company and American Water 
Works & Electric Company. 

Inasmuch as equity earnings of Foreign 
Power are not included in earnings of 
Bond & Share, it would seem only fair 
in comparing market price of the latter 
with reported earnings to deduct the value 
of its equity from the market price. 
Present equity holdings consist of 828,293 
shares of common and 5,812,884 option 
warrants with a present market value of 
approximately $178,454,000 equal to 
$13 share of Electric Bond. Deducting 
this figure from present market of $58 
would give $45 as a fairer figure to com- 
pare with earnings of $3.63. Affording 
as it does a substantial interest in an 
important group of public utility compan- 
ies operating in the United States to- 
gether with the possibilities offered in its 
extensive foreign properties, _ Electric 
Bond & Share Company deserves recog- 
nition as an attractive holding for long 
term investment purposes. 


23 











WEEKLY BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business’’) 


(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 


_ BUILDING CONTRACTS (paiLy averace) 





FISHER'S WHOLESALE PRICE INDEX 
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PETROLEUM PRODUCTION (DAILY AVERAGE) 
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THE TREND OF THINGS 





continued from page 4 








sum total of business activity is showing 
no recession. Figures covering our foreign 
trade for September show that exports for 
that month exceeded those of August by 
twenty million dollars, while imports are 
up nine million dollars. Retail trade con- 
tinues the up trend which normally is wit- 
nessed during this season, and the severe de- 
cline in commodity prices appears to have 
been checked. The business picture, there- 
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fore, is not without its encouraging spots, - 


and itis only amatter of time before definite 
gains should be noted in nearly all lines of 
industry. How long we will have to wait 
for this improvement remains a question 
which can not yet be answered with any 
degree of confidence as to the near future. 
The present business recession has already 
run longer than the average in this gen- 
eration, but little basis exists just now 
for any expectation of immediate and sub- 
stantial gains. Present indications are 
that next spring will witness some phase 
of the much to be desired recovery. 
Whether the recovory at that time will 
be just beginning or will be well under 
way, it is impossible to state now. 


Credit Situation 


EDERAL Reserve reports still shgp 
our banking authorities to pe ; 
passive position as regards further « 
in money rates, and their indicateq 
tude that money conditions are 
enough at present low interest 
appears to be a natural one. While: 
has been some flow of funds from y 
York to the interior, this movement tn 
not assumed the proportions which 
usually witnessed at this season of th 
year. Some acceleration in this move 
ment, however, is likely to be seen dyx 
the latter part of this month. — 
increase in the Reichsbank’s 
rate to 6 per cent was effected in order ty 
protect Germany’s foreign exchange and 
to deter any ‘‘flight of capital” from that 
country. The step can not be construed 
as necessarily forecasting a world-wide 
hardening of interest rates. 


AAA 


atti. 


Barometer Changes 


[NTE REST rates last year reached theip 
peak around July, with the daily 
average renewal rate for call loans that 
month at 9.23 per cent. By October this 
figure had been reduced to 6.43 per cent, 
In order to give a more accurate com. 
parison of present interest rates with 
those of a year ago, therefore, the left 
hand indicator for this item has bee 
raised one point. The season is now 
passing when we might expect any 
material gains in automobile output and, 
with general business in its present state, 
declines in production will probably be 
witnessed. Consequently, the right hand 
pointer for Automobile Output has been 
lowered one degree. Iron and steel prices 
have shown inability to go to any higher 
levels and, in fact, some items have 
recently been shaded in price. There 
now appears little probability of a near 
term demand developing of sufficient 
proportions to result in any generally 
higher prices in this division, and the 
right hand indicator has been lowered to 
neutral. Because of the same reasons, 
the right hand pointer for steel earnings 
also has been lowered to the same posi- 
tion. While the sugar situation leaves 
much to be desired, it seems unlikely 
that conditions in that industry will get 
any worse than they are now, and the 
right hand indicator has been moved up 
to neutral; the left hand indicator, o 
course, remains at a low point. In last 
week’s presentation of THe Financial 
Worwp’s Barometer a_ typographical 
error occurred in connection with the 
item ‘‘Foreign Trade.” The future 
prospects indicator therefor was shown 
two points above neutral, but has this 
week been lowered one point to the 
position which it formerly occupied. 


ee 
Railroad Car Loadings 


WitHout attempting to minimiz 
the importance of recent declines 
shown by railway freight car loadings, it 





does appear that undue weight is giv 
the fact that for September, for instant, 
total loadings were 16.7 per eent below the 
same period of 1928 and 18.0 per cent below 
September of last year, and the assumptim 
that, therefore, our industrial activity * 
measured by total traffic is running just 
that much below previous years. \" 
sistent growth of automobile trucking 
facilities in recent years has cut into 
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‘sce of the railroads, one of the most 
importan current examples being the 
pe iH cotton in Texas. The rail- 

themselves estimate that of this 

’s Texas cotton crop so far, the 
trucks up to a recent date had handled 40 

eent of total receipts at Houston, 60 

eent at Corpus Christi, and 12 per 
cent at Galveston, with the bulk of the 
haul being about 150 miles, but some of it 
qmounting to as much as 300 miles. | 
Other similar instances could be quoted. | 
It appears entirely logical, therefore, that | 
under the changed conditions car loading | 

have lost some of their significance 
4s reflecting a comparison of industrial 
gtivity this year with some other year, 
aithough perhaps serving as a fairly good 
indication of the trend of current busi- 


ness. 
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Foreign Complications 


(SxDITIONS in countries in which 
America has considerable invest- 
ments continue as sore spots. Civil 
war is spreading in Brazil. In Germany 
the outeome of the Reichstag occasions 
eoncern which has not been alleviated by 
the turbulent events which attended the 
opening of the session. In Spain the 
Government, with the strong hand of the 





military, is putting down sporadic out- 
breaks. What is actually happening in 
Russia is veiled by a strict censorship but 
enough leaks out through travelers to 
reveal a wide extent of poverty and dis- 


tress as well as the fact that the govern- | 
ment is using whatever it can lay hands | 


on to secure cash. On the other hand, 


Great Britain is endeavoring, with usual , 
English courage and patience, to work | 


out its problem of unemployment and 
trade revival, whereas in those South 
American countries where changes in 
government were brought about by peace- 
ful revolutions, progress is being made in 
their economic readjustment. These 





unfavorable outcroppings of discontent 
have had their repercussions upon our 
own market. The belief is gaining that 
before there can be much improvement 
in the foreign situation there must be a 
revival in our own, since the world now 
has become more dependent upon dis- 
tribution of our wealth. 


AAA 
Silver Loan Suggested 


ENATOR PITTMAN of Utah, is 

suggesting that an international loan 
of silver be arranged to assist in the 
stabilization of China. The proposal is 
regarded as premature. Japan is not 
inclined to participate in it, contending 
that it is necessary for civil war to term- 
Inmate and assurance be provided for a 
prolonged period of peace before China 
ls accorded any financial assistance. A 
like view is entertained in other quarters 
posted on Chinese conditions. But it 
can not be denied that any program which 
could increase the value of silver would 
at once expand the purchasing power of 
that dense part of the world’s population, 
the Orient, and that would result in re- 
viving Oriental trade. When the time is 
here where such aid can be safely provided 
it would be good business to extend it, for 
it would mean putting a good customer 
back on his feet. Silver has succeeded 
M maintaining part of the advance it 
has made from its low level and if it can 
hold these gains it is accomplishing, in 
Some measure, the relief the Utah senator 
18 Suggesting. 
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The Good Stocks are Coming 
Back ~ They Always Have 


GEORGIA mountaineer was sit- 

ting on a rail fence whittling in a 
drenching rain that had lasted for 
several weeks. A passing traveler hailed 
him with, “Hey, mister, ain’t it ever 
gonna stop rainin’?” ‘Waal, stranger,” 
drawled the native in reply, “it always 
has.” 


And that’s the answer to the dis- 
couraged ones who ask, “Is the busi- 
ness slump ever going to stop?”’ “Is the 
bear market ever going to end?’ IT 
ALWAYS HAS. And what’s more, the 
deepest gloom, often, has just preceded 
the turn. When professional pessimists 
resort to throwing a scare about bro- 
kers’ loans that are down to the lowest 
total since April 27, 1927, it’s time to 
take fresh courage. It is lack of pa- 
tience, lack of confidence, lack of infor- 
mation that makes people needlessly 
sacrifice seasoned securities in times 
like these. 

Before you decide to hold, sell or buy 
securities get the facts about the con- 
stantly changing business and financial 
situation from a recognized authority 
like THE WALLSTREET JOURNAL. 


A separate bulletin called ‘“Corpora- 
tion Earnings,” which tabulates and 
compares hundreds of current earnings 
reports each month, is also proving an 
invaluable aid in determining business 
trends and appraising security values. 

Right now you may need more 
information on the following: 
Int’l-Grt.-Nor. Bonds ‘Business at a Glance” 


upont (Wkly. Statistics of Business) 
Shell Union Oil “Computing D-J Averages” 
Electric Bond & Share 33-Year Chart of 


Union Tank Car Dow-Jones Stock Averages 
Timken Roller Bearing 15-Year Chart of 
Sunshine Biscuit Dow-Jones Bond Averages 

Check any four reports on above you want 
FREE with $3 trial subscription offer of THE 
WALL STREET JOURNAL to NEW sub- 
scribers only: 


3 MONTHS’ TRIAL—NEXT 75 ISSUES $3 
Regular price $6 for 3 months 

Please send 3 months’ trial of The Wali Street 
Journal (daily) for $3—half regular price. Include 
4 reports checked above, also Booklet, ‘‘Ten Rules 
for Investors,” also latest issue of ‘‘Corporation 
Earnings, '’Bulletin summarizing and comparing 
nearly 400 earnings reports issued last month. I am 
a NEW subscriber. 


“Name 


Address.... 











Ask for Free Sample Copies—No Obligation 


THE WALL STE 





KET JOURNAL 











Published Daily by Dow,Jones & Co. 
Electric Page News-Printers in Over 100 Cities 
44 Broad Street Dept. A-17 New York City 
Another Oil Problem securing agreements from the leading 


GOME encouragement is derived by 

the oil industry from the decline of 17 
per cent in daily output and in the reduc- 
tion of 781,000 barrels in stock of gasoline 
on hand. This means that the industry 
is entering its dullest season, less cum- 
bered by over-production. But there is 
another problem the business confronts 


and which only makes competition much 
keener, and that is the over-supply in the 


number of.gas stations. This is plainly 
evident on every well traveled motor 
highway. In some places they cluster 


as thickly together as a swarm of flies. 


Instead of economic distribution of these 
supply depots it appears that the oil 


companies are engaged in a spirited race 


to see who can establish the largest 
number. The result is numerous duplica- 
tion, which is not good business, for it 
serves only to increase overhead expenses 
and cut down profits. To meet ex- 
penses the operators of these stations are 
often compelled to deal in side lines. 
By paring down these excessive stations 
the oil industry would materially 
strengthen itself. 


AAA 


Nursing Sugar Along 


HE Chadbourne committee has made 
material progress in its efforts to im- 
prove the status of the sugar industry by 


Cuba producers to withhold 1,500,000 
tons from the market until a more favor- 
able time is reached for its disposal. This 
arrangement has already resulted in a firm- 
er price for the commodity. The next 
step the committee has under consideration 
is securing the cooperation of producers 
in the other large sugar growing countries, 
including our own. The prevailing price 
already is so low that it causes consider- 
able drying up of production because it is 
unprofitable to raise sugar, a condition 
which has aided the committee in its 


work. 
AAA 


Confusing Copper Figures 


OPPER sold for future delivery is 
not deducted from figures showing 
stocks on hand. This method of account- 
ing involves confusion regarding the 
real condition of the industry. The Sep- 
tember statistics show a gain in stocks on 
hand of 12,962 short tons, which would 
indicate that all the forward buying of 
copper reported in that month has made 
no dent in supplies. The copper industry 
could accomplish a great deal in building 
up confidence if it were to segregate cop- 
per actually sold, though earmarked for 
future delivery, from the supplies unsold. 
This would give holders of copper stocks 
a clearer idea of what the industry is 
doing, than leaving them to guess at such 
facts. 
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Pe- Pay- Hldrs a 
nohagy te @ eg es | ovestiment trust 
Allied Kid pf.............$1.62% Q Nov. 1 Oct. 15 “Sy. ae 
Alpha C, Neon 6% pf. aul $1.50 8 Oct. 10 Sept. 30 
<< . SPererrreyirT st ov. lo 
Am. Fors. hs Ae S 1 Q Nov. 1 Ot 5 | & == — 
yo _ al ont cats» vie = vA 8 — } _ 2 a 
le pM. coccccvecs ov... “ * 
Atlantic Macaroni ape $150 g Oct. 15 Oct. 15 Bank Statements profitably and are not forced to turn ty 
ve a aa Be Q Des 2 Nov. 17 Show Good Earnings the surplus account to pay dividends. 
Born k Helues pl... 800 @ «Nov. 1 Oct 21 | Bank statements, which were awaited 
ee teens oe Q ue a 10 | with interest by shareholders and the nyestment Trusts 
Borden Co 22726 G Dee! 1 Nov. 15 | banking fraternity in general, have ap- Thied Quarter Reports 
Beidesport Gity Tr Speen: ~:ite Q Nov. i oe. = peared in sufficient volume to indicate 
Bae Gov. 1 8 Now 1 Oct 15 | the trend in profits during what was Generally speaking, the reports ¢ 
Bunte Bros, pf............- $1.75 8 Nov. 1 Oct. 25 | probably the dullest period witnessed’ several of the general management trusts 
California Packing............ $1 Dec. 15 Nov. 30 | - 
Campe Corp. 644%pf....-$1.62}4 Q Nov. 1 Oct. 15 | ina number of years. In most cases the for September 30 are better than Was 
Canadian Bk. of Com.......... $3 Q ~ 1 = = statements are typical of what happens anticipated considering the course of the 
ag ee hee 8 Nov. : Oct. 29 | during months of extremely low interest security markets during the three months 
Checker Cab Mig............ 35¢ M Nov. 1 oo <4 rates and curtailed industrial activity. covered by these reports. It is true that 
Colkensrood Term. Tia pisL7 Q Nov. i Sepi. 30 | Increases in undivided profits are rela- asset values have shown a decline in 
CollinsCo......-...++++++.-- $2 Q Oct. 15 a z tively small, but it is reassuring to every report since March but this is dy 
Cee Rowing of eam t “ rr 8 ; oe 91 | stockholders that the larger institutions to the fact that the end of the period 
Continental Can........... 62i4¢ Q Nov.15 Nov. 1 | were in a position to operate at a suf- have coincided with practically th 
cook Say epadaal a Q Nov. 1 Oct. 2) | ficent profit to increase their undivided lowest points reached by the market 
- Seeapeaeaeerey $1.75 Q Nov. 1 Oct. 20 | profits account even by a small amount. in its major price movements. (Com. 
ae ae 6 fae Sor 39 | This indicates the conservative dividend parison of liquidating values should not 
Dictaphone Corp...........+- 75e Q Dec. 1 Nov.14 | policy of the majority of banks at times therefore, be given the same weight as4 
ake ae g ot ot when profits were comparatively easy to comparison of earnings statements of a 
EE ieiaicniasxcete $1.75 Q Nov. 1 Oct. 10 | obtain. It will be noted that practically industrial company. On the other hand 
EL P Ri oaprA ager $175 S Nov. 1 Oct. 10 | all of the institutions listed in the ac- it is well to make such a comparison, 1s 
Elec. Pwr. Asso..............25e Q Nov. 1 Oct. 15 | companying tabulation have already this can be used as a basis for judging 
Snes et Oa ng $ Nov. 1 Oct. > | earned their dividend requirements for the ability of the management. The 
Faber, C.&G.pf......-----$1.75 Q Nov. 1 Oct. 20 | 1930, and unless operations in the fourth trusts presented in the list on page 
ee sine" *?s 55e Q Oct. 25 Oct. 11 | quarter result in a loss, undivided profits 29 are those that have thus far reported 
Gen. Cable, pf.......-.--.-$1.75 Q Nov. 1 Oct. 22 | and book values will show a satisfactory for the third quarter. It will be noted 
Gilmore Oil...............-- 300 Q Oct. 30 Oct. 15 | ; , : 
Goldonith eae 30¢ © Nov. 1 Oct, 20 | merease over 1929. that, with one exception, the most the 
Gramophone, Ltd.......... A RR pied a The sharp decline in deposits during liquidating value has declined is 7.9 per 
oo, ae teem we eeeeeees Ea g a 4 ag - the period from June 30 to September 24, cent. In the same period, Standard 
Home Service, 2d pf... B0e ~=Q ~~ (Oct. 20 Sept.30 | is due to the fact that there were no Statistic’s averages of 90 stocks declined 
—o wee ee eneeeeeee = ro a x a 4 large accumulations of interest and from 162.5 on June 30 to 147.6 o 
Nat. Indust. Serv.pf........$1.75 Q Oct. 15 Oct. 7 | dividend money on deposit at the time September 30, or approximately 9 pe 
ng a ROE ey Q Nov. 1 Oct. 15 | of the call, such as is usually found at cent. The showing of these trusts can, 
Norton, Pr.&Eiea.........-».43 4 Nov. 1 Oct. 15 | the end of a quarter. If the calls had therefore, be regarded as satisfactory. 
Ohio Wax Paper. ......-.-... 40c Oct. 1 Sept.20 | heen made for September 30, gross Another factor of interest is that, ina 
Pa. Indust.6% pf.......... $1.50 Q Nov. 1 Oct. 15 < h b f i h k . 
Pac.G.& E.6%pf......... 37\4c 9 Nov.15 Oct. 31 | deposits would not have been so sharply number of instances, the ‘mar et price 
Be ge So aa Nov. 15 Oct. 31 | below those of June 30 and March 27. of the trust’s own stock did not decline 
ee ameenapraaete Q Nov. 1 Oct, 15 | Another reason for the decline lies in the as much on a percentage basis as did the 
Pacific Lighting.........-.. 750 Q Nov. +4 a - “float” which in bank statements is liquidating value, indicating that thes 
Ph ee $8 ph LLIB B 6 Nov. 1 Oct. 10 | Called ‘‘cash and due from banks” or shares are now in stronger hands, which 
Philipe Jones pf sass eeees WAZ Q Nov. : ~- 4 ‘‘due from banks.” This item represents will go a long way in lessening the 
ore heathens | 8 Nov. 1 Oct, 20 | checks in process of collection which to- ‘‘spread’’ between liquidating value and 
Produc. PRUENID » <<+ve= S Q a — 30 | gether with cashier’s checks, certified market price. One of the chief reasons for 
Pore Be sos cytes: a $ De. ¥ ame checks and funds in process of collection, the unpopularity of the general manage 
Pyrene Mfg..............+++. Q sa : 9 H must be deducted from gross deposits to ment investment trusts is the sharp 
Ray Gone Pile $3 * Sates § Now i Ont 34 | arrive at the net figure. . decline in the market prices of thes 
Reliance Intl. $3 pf........... 5c Q Dec. 1 Nov. 20 The statements, generally speaking, stocks‘and their failure thus far to show 
Ks stpgneeaemeneice 0 68 CO is on }| are gratifying when considering the any substantial recovery. The decline 
ec Q mer. 1 Oct 17 | state of business during the period was due largely to the fact that thes 
§ Nox t Oct 13 | covered and they indicate that, even in shares were held by speculators who, when 
Q Nov. 1 Oct. 15 | times when demand for funds is negligible, they saw their chances of a quick profit 
8 oo ~4 ~ a the larger banks are able to operate receding, simply sold their holdings a 
Q Jan. 15 Jan. 1 
i : 50c Q Nov. 1 Oct. 25 ae 
eente) § i? ee 
i ' iy pf.. .$1.62} ov. Ss : 
flo, Cal. Par, A....--....-+.- 50c 4 Nov.25 oct. 31 | STATISTICAL POSITION OF NEW YORK BANKS 
Sullivan Packing, pf........... $2 Nov. 1 Oct. 20 a 
Tex-O-Kan. F. M. pf........ $1.75 Q Dee. 1 Nov. 15 
TexasP.& L. $6pf......... $1.50 8 Nov. 1 Oct. 15 (000s omitted) (000s omitted) Earnings Per Share wa 
Ee $1.75 Nov. 1 Oct. 15 Deposits Decrease for or *Book Ann 
Leaman fay os eesey ens oe : ag B | pet — Bank Sept.24  SinceJune30 Period Months Value mie 
wo-oone gs) Sa ' “sy t. Bank of N. Y.& Trust... $91,605 $22,254 $10.28 $25.97 $350.76 . 
me te plata BS Mee. 10 Oct 8 | Bank of United States.. 202,972 8/828 63 2.93 42.00 2.0 
Truax aia $1.75 Q ge Ne 5} | Bankers’ Trust......... 593,029 138,677 1.13 4.31 44.90 
mcr > pees me OS Ney} Nov-2t | Chatham Phenix....:... _ 209,196 35,037 89 3.18 44.43 an 
ae Et ies oom: em te Rin fe wy 
Serna. wakecaake : : Sen ee ones? ; P i } 
ee ------ ae 4 Dec. 31 Nov. 29 | Commercial Natl........ 77,919 27,584 3.70 13.16 239.000. 
U Pid Pwr ~ pga. $225 Q Nov. 1 eH Corn Exchange......... 225,885 27,118 1.39 4.53 67.08 500 
3 O01 of Cal ath iain caNetahin 50c Nov. 10 Oct. 18 Empire Trust ee 73,317 5,682 .50 3.33 1 Rey 1 ‘0 
“Ta Aaa — g Nov. t Oct, 29 | EirstNational.--....... 1 3hZ 248 74,855 61.83 164.23 1,222.82 10h 
Util & Indust. pf 37¥ge Q Nov.20 Oct. 31 | Irving Trust............ 501,830 114,413 47 1.48 27.03 1.60 
Va. Alberene $8, Cl, A........$1 Q Nov, 1 Oct. 15 | wanofacturers Trust... ' 22. 4.64 78.84 4.0 
M 1 N 1 Oc Manufacturers Trust... 355,698 22,113 1.25 ; 40 
ee Oe ee t. 18 | National City........... 343,941 216,327 1.33 4.23 44.50 48 
} nen 9 aie 8 em. 2 Ok | Now Vock Trust........ 283,990 41,482 204 7.36 97.00 
Wolwort! (F.W.)Co........ Gc Q 1 Nov. 10 Public National........ ; 4 , oe : : . 
*Does not include figures of security companies. tIncludes extras. 
saiiiatiiiminaas oe ooan ae $< 
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hat they would bring. Much of this has 
re corrected by investment buying of 


stocks. 
“t reports that are available at this 


time include the following: 


—Asset Value— 
June Sept. % 
30 30 Dec. 


Amer. European Securities. $48.83 $41.49 15.0 
Capital Administrationcl.A 22.15 20.40 7.9 
Fourth National Investors. 45.40 42.61 6.1 
gecond National Investors. *98.06 *90.60 7.6 
Third National Investors... 39.42 36.73 6.8 
Tri-Continental COU... 0: 15.45 14.34 7.1 
Ungeleider Financial Corp. 49.36 48.21 2.3 


~yPreferred stock. 
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Graphs and Charts in the Colleges 


INCE the World War so many colleges 

and other institutions of learning have 
started schools of finance that the finan- 
cial centers and banks are overrun with 
their graduates seeking jobs. These have 
“graphs” and “‘charts” of the stock 
market on which they lay great stress as 
guides in stock market trading and are 
innocent enough to believe that such 
instrumentalities of trading will secure 
them employment. They are mostly of 
their own devising. Generally the effect 
ereated is exactly opposite to what the 
chart champion intended. Most of these 
schools of finance encourage the use of 
charts to show the course of business and 
trade, but stop short of championing or 
endorsing stock market charts. How- 
ever, there is a certain professor in one of 
the Middle West schools of finance who 
solemnly declares that he has been able to 
devise a chart of the stock market which is 
correct, five times out of six, in showing 
the market trend and how to trade and 
make money. Many “good guessers”’ 
have been able to do as well. 


























The Insurance Business 


Must Go On 


EGARDLESS of what may happen to indi- 

vidual companies, the insurance business 
must go on. Likewise it must continue to grow. 
This is because its continuance on a sound basis is 
of such tremendous importance to every single 
person in the country. 


The portfolio of Insuranshares Corporatian of 
Delaware, an investment company specializing 
in insurance stocks, contains securities which 
represent a cross section of the strongest and 
fastest growing companies in the business. 


Send for our new booklet 
giving full information. 


INSURANSHARES CORPORATION 
of NEW YORK 


Underwriters and Distributors 


Chicago 49 Wall Street, New York San Francisco 


























A WEEKLY RECORD OF EARNINGS REPORTS 








1930 1929 


Nine Months 


























1929 : 

Alleghany Corporation International Cement Western Union ikieenat — 
a eee ” eh $3,446,766 $3,527,764 | UCR EEN eee $6,594,924 $11,611,995 
Pershare........ ae  Gwkésaess «© Rs ees 5.44 5.70 pershare........ 6.44 11.34 

ve White Rock Mineral Springs 

en Industries ial is7007  Kreste S. S. Peete 989,637 895,477 
ee 156,5 $187,00 net............. 9,682,954 10,834,710 pershare........ 3.54 3.16 
pershare........ 1.82 2.24 pershare......_. 1. 1.94 
‘ i Underwood-Elliot-Fisher 
merican Chicle 1.603.896 Meteor Motor Car MC oo eeeeees 2,805,789 4,711,532 
Mee se ae 697, ,623, rs an ae : 
CS vas er a hic thes wia's's £50,572 seit ied ‘ per share 1 6.36 
Union Oil of Cal 

Amer. European Securities Motor Products ne : 8,000,000 12,000 
ees A tere “am “Mae... 617,293 2,200017 Ret....--------- a0, 00.008 
pershare........ ee) Ee eee pershare........ 3.13 10,85 sx 2% ” “a 

American Tel. & Tel. Nash Motors i 
oe Stes konie « 123,400,796 120,970,306 REPELS ree 5,492,678 13,810,857 Five Months 
PersNare........ 6.13 9.25 per anare. ....... 2. 5.05 Equitable Office Building 

Chesapeake Corporation National Tile MR Shats sre Gress a e's 1,016,663 1,028,808 
ar. ........ 4,723,756 3,818,581 so nnet...........0. 110,260 430,538  Pershare........ 1.18 1.15 
Pershare........ 2.62 1.84 pershare........ 0.92 3.58 

Congress Cigar Noblett-Sparks Six Months 
| 1,119,959 2,079,327 Pe hig 4 sein tue’ 402,721 489,673 
pershare........ 3.19 5.94 pershare........ 5.14 8,16 Botany Consolidated Mills 

WOR hires wk aes d1,850,430 d568,087 

General Electric Otis Elevator 
ae 44,449,918 49,896,924 "Sigua Ee 5,216,869 5,625,177. Terminal Railroad Association 
Pershare........ 47 1.66 pershare........ 2. 2.66 net. TO een 53,308 624,987 

General Outdoor Advertising Packer C ates gk edie — esti 
ata 439,915 et aie ~ einen £134,696 Toho Electric Power 

a BP sia! anaes Nil 1.63 TY RMR IE Re ‘i : 4 WOR ss. 22 oe 3,451,870 3,149,422 
uardian Detroi i aramount Publix 

Pe ree ETT occic.cg  MBrasccevsseese 18502000. _ 9781000 
BB taeee: per share. !.! * 4.5 4.11 Seven Months 
Industrial Rayon Tri Continental 
Internatonal Hydro-El 
eT 1,262,089 1,063,208 I ga chg a Nat at ae Rr | ae ee class A....... 8 sev 1,954,918 enteds dees 
Dershare........ 6.31 5.58 pershare........ Ge Sa ay Wee i ae oc Soe tae. Ne. ‘ 
d—Deficit f—Before Federal Taxes f Before Depreciation 
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4 Brazilian Traction **B”” 


Substitution of a seript dividend for the 
50-cent quarterly cash payment on the 
stock was refiected:in a further sharp 
decline in the price of the shares. Action 
of the management was taken as an effort 
to conserve the cash resources of the 
company. The utility receives its income 
in milreis, whereas it has to pay divi- 
dends in dollars. Weakness of Brazilian 
milreis because of the revolution and the 
uncertainty regarding the stability of the 
Brazilian currency is responsible for this 
action on the part of the management. 


4 Deere —_— 


Stock was again under pressure despite 
reassuring reports that earlier estimates 
of the year’s earnings have not been 
altered to any great extent. It is main- 
tained that Deere will earn between $8.50 
a share and $10.00 a share compared with 
an estimate of $10.50 issued last spring. 
If the stock shows anything approaching 
$10 a share for the year, it can be re- 
garded as selling in comparatively low 
ratio to earnings at the present time. 
Absence of organized market support is 
probably the real reason for the recent 
decline. 


4 Driver-Harris ed 


Company’s management advises that 
volume of business for September showed 
decided turn for the better as compared 
with the preceding four months, and 
October is running ahead of September. 
It was expected that the company would 
refiect the benefit from a revival in the 
electrical and radio trades, with which its 
business is so closely associated. Com- 
pany’s plans for the retirement of the 
entire bonded debt are still uncertain, and 
will depend upon the status of business in 
the last two months of the current year. 











The Opportune 
Time 
to purchase the 


Bond & Share Units of 
Industrial Credit Corp. 


Units ordered up to October 30, 1930, will 
be entitled to the full quarterly dividend 
of $1.62%, payable November 15, 1930. 


FELIX AUERBACH CO. 
Sole Distributors 

280 Broadway New York 

iL Advt. No. 479 
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4General Baking “Dp” 


Preferred and common shares have been 
giving a better account of themselves 
marketwise on reports that the company 
will soon revise its present capitalization 
to put the 6 per cent preferred stock on a 
more stable basis. The preferred is now 
paying $3 annually with the balance 
accumulating. If the preferred holders 
were to receive a settlement on account 
of accumulations they would be in a 
stronger position with an exchange of 
new $3 preferred stock. 


4 Great Atlantic & Pacific Tea ‘“‘A”’ 


Company has made a nation-wide cut of 
one cent a loaf on its standard size 
twenty-ounce loaf of Grandmother’s 
bread. This brings the price in the 
Eastern division to seven cents a loaf. 
It is understood that the company is 
passing along to customers the benefits 
of lower levels for wheat and flour, and 
the policy is also designed to help stimu- 
late the consumption of bread and thereby 
aid the farmer in disposing of large wheat 
holdings. At present Americans are only 
consuming 4.26 bushels of wheat per 
person each year as compared with 5.30 
bushels per person before the war. 


4lron Fireman — 


National advertising campaign launched 
by the company a month ago has been 
rather successful as evidenced by report 
that earnings for month of September 
were at a figure in excess of the annual 
dividend requirement of $1 a share on 
200,000 common shares. Company’s busi- 
ness is quite seasonable, around 75 per 
cent of the year’s business being obtained 
in the three months of September, Octo- 
ber and November. 


4 Meadows Manufacturing ‘“‘C”’ 


Outstanding common stock of the com- 
pany will be reduced to 103,295 shares 
from 248,237 shares through issuance of 
four new shares in lieu of each ten shares 
now outstanding. Action is being taken 
as a means of wiping out the capital 
deficit. As manufacturer of electric 
washing machines, company has suffered 
from extreme competition which has de- 
veloped in this field. 


4 Paramount Cab >” 


Recent omission of dividends indicated 
that company’s operations for year ended 
September 30, 1930, had been unfavor- 
able. Report issued last week showed a 
net loss of $280,912 for the fiscal year as 
compared with a profit of $1,115,981 or 
$4.46 a share in the previous fiscal year. 
Loss was mainly due to present business 
depression, which naturally affects taxi- 
cab riding. Company has made many 
reductions in overhead and with more 
replacements indicated for fall, may do 
better in the next quarter. The New 
York political situation also continues to 
be a bugaboo to the cab manufacturers 
as there is considerable agitation to give 
a single company a franchise for the 
operation of all taxis in Manhattan. 


4Perfect Circle “po 


Company’s president estimates that earn. 
ings for the quarter ended September 3 
1930, will approximate $160,000 or , 
little less than $1 a share on 162,500 
common shares outstanding. This would 
bring earnings for the nine months ended 
September 30 up to $528,000, or $3.25, 
share, and would compare with $761,084, 
or $4.68 a share, in the same period of 
1929. This excellent maintenance of 
earnings in an off year for the moto 
equipment manufacturers is due to m 
placement sales, which have continued at 
record breaking levels. Three new prod. 
ucts have been introduced this yea 
through the automotive jobbers, the 
Tungtite Compression Ring, the Perfect 
Circle Ring Installation Tool, and Type 
““85”’ Oil Regulating Ring, the last men. 
tioned of which has recently been adopted 
by Studebaker and Nash as standard 
equipment. 


4Q. R. S.-DeVry “p” 


Company is now shipping motion picture 
projectors to dealers at rate of 500 per 
day. Production is being increased as 
rapidly as possible to 700 projectors a 
day to accommodate the increasing vol- 
ume of unfilled orders. Company has 
always done largest portion of year's 
business just before the Christmas holiday 
season, and this year is apparently no 
exception. Just what the profit margin 
will be is impossible to determine. 


4 Standard Oil of Indiana “A” 


Following the action of other companies, 
Standard of Indiana will accept tele 
grams at 1,630 service stations throughout 
ten middle western states, which will be 
forwarded to the nearest Postal telegraph 
office. This service will be extended 
later to stations which could not be in- 
cluded in the plan at the outset. 


4 Swift International “B” 


Revolutions in South American countries 
where it packs its meat products do not 
seem to disturb the company. It is to 
pay a $1 extra in addition to its regular 
$2.50 a share annual dividend rate. 
Earnings for the current year so far are 
said to compare well with 1929, when 
the full year produced $3.71 a share 
Argentine gold. 


4 Waukesha Motor . 


Upward trend of earnings which has been 
registered by the company in each of the 
past five years was interrupted in the year 
ended July 31, 1930, with earnings eq 
to $4.51 a share as compared with $18.0 
a share in the previous fiscal year. Gas 
line engines are currently being made for 
road-building machinery, but this soure 
of revenue is not enough to counter 
balance the falling off in sales for gen 
industrial purposes and for trucks am 
buses. 
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pAYON VERSUS SILK 





concluded from page 7 
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to many factors which do not at the 
nt time lend themselves to definite 
forecast and make the outlook for the 
industry quite uncertain. According 
conservative estimates the industry’s 
nctive capacity is 25 per cent in 
gees of its normal demands. Com- 
tition remains keen, price cutting 
methods lower profit margins and sales of 
the higher grades, the most profitable for 
the producer, are very slow in times of 
depression and tend to increase only 
ghen other branches of industry are 
already on the upgrade. To what extent 
artificial silk will make further inroads in 
the domain still held by the natural 
uct isas yet indeterminate. The pro- 
duction process of rayon, the artificial 
fibre, has already been improved to such 
an extent that at the present time the 
manufacture of yarns of 15 denier* size 
is possible which enter into direct compe- 
tition with the 13 and 15 denier Japanese 
dk. The production of rayon on a 
commercial basis was established in this 
country no further back than 1910. 
While the latest to start, the United States 
at the present time produces twice as 
much as its nearest competitor, Italy. 














Four Processes 





Four principal processes are used for the 
manufacturing of this artificial fibre, 
the nitrocellulose, the cuprammonium, 
the viscose and the acetate process. 
The chief raw material for the first two 
are cotton linters and about 12 per cent 
of the United States output is produced 
on this basis. 'The viscose process ac- 
counts for the bulk of the world pro- 
duction, namely 81 per cent and has as 
its principal basic raw material wood 
pulp, which is supplied by Norway, 
Canada, Sweden, Finland and the United 
States. The world’s total rayon industry 
counts only 15 firms of importance and 
of these four produce 85 per cent of the 
total output. This condition is a result 
of the enormous capital outlay which is 
required for the construction of a rayon 
plant sufficiently large to operate on a 
profitable basis. In addition, this con- 
centration of production in only a few 
hands makes cooperation in matters of 
price policy and curtailment of pro- 
duction, if necessary, easier to agree upon. 
In the latter respect rayon has a decided 
advantage, as being a mechanical product 
and therefore easier to control than the 


—_— 


*The legal denier count is 5 cgms. and repre- 
sents the weight of a 450-meter skein of raw silk. 
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other fibres which are of a more direct 
agricultural origin. 

The American rayon industry at the 
present time has a productive capacity 
under normal conditions of about 165,- 
000,000 pounds per annum. The do- 
mestic consumption of this fibre is given 
in the table at the bottom of this page 
and is composed of domestic production 
plus imports. From this compilation the 
changing trend becomes quite clear inas- 
much as domestic production has in- 
creased in such proportion as to be now 
able to take care of that portion which in 
previous years had to be imported to 
meet the requirements of domestic con- 
sumption. With an estimated domestic 
demand of 130,000,000 pounds for 1930 
the industry can produce this amount by 
running at 80 per cent of capacity and 
eliminating the entire imports. 








Rayon Price Influences 





The price trend of rayon products has 
been influenced largely by the price move- 
ment of raw silk, inasmuch as both fibres 
eater to the same trade, the finished 
products having identical usage. Lower 
prices for silk accordingly have been in- 
variably followed by lower prices for 
rayon and vice versa; improvements in 
rayon fibres have broadened the field 
for this product and increased its com- 
petitive position, forcing silk prices in 
that respective line to lower levels. In 
addition the production process for rayon 
yarns has been cheapened from year to 
year through higher efficiency in the pro- 
cesses applied, and new uses for rayon in 
various fields are found daily. To some 
extent the cheapness of rayon also sets 
a limit for an upward movement of silk 
prices inasmuch as rayon would immedi- 
ately take the place of silk, if prices for 
this commodity should reach a certain 
level, according to the grade and product 
requiréd. 

No exact data are available as to 
marginal production costs for the various 
rayon products; however, it is the con- 
sensus of opinion that at present levels 
smaller units are unable to operate at a 
profit and such marginal producers are 
likely to be forced out of business and 
leave the field to the stronger and long 
established units. When demand for 
rayon yarns in this country exceeded 
production (until last year), merchandis- 
ing methods in the trade were given little 
consideration, and under prevailing con- 
ditions such methods are regarded as 
quite obsolete and subject to considerable 
correction. 

Immediate outlook shows no indication 
of an early substantial increase in the 
demand for rayon products although 
some specialties, following style changes, 
have given some stimulus to the produc- 








_ RAYON PRODUCTION AND IMPORTS 





IMPORTS into UNITED STATES 
Y¥ hre 








PRODUCTION arns, ads and Filaments 
‘ounds Foreign Invoice Value 
World United States Pounds Per Ib. Total 
oo OS *420 000,000 *130,000,000 *6,600,000 —_ oe 
1928 CTT 404,000,000 123,130,000 15,902,860 $ .76 $12,144,326 
927, cee 347,400,000 97,900,000 12,746,768 .86 10,976,069 
te 265,900,000 75,000,000 16,211,166 .84 13,587,220 
1925 Tce 219,080,000 62,816,000 10,221,396 .88 9.022,075 
(5) 185,000,000 52,000,000 7,000,521 1.17 8,170,893 
St 141,164,000 37,719,600 1,711,987 1.34 2,294,558 
oe ,000 , 35,380,500 3,906,037 .73 6,738,031 
St 79,738,000 24,406,400 2,087,775 1.87 3,908,710 
Mes Sc 65,000,000 15,000,000 3,667,180 1.66 6,084,961 
* Estimated 
—— 
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DIVIDENDS 











Borden’ 
Common DIvipEND No. 83 


A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding common 
stock of this Company, payable De- 
cember 1, 1930, to stockholders of 
record at the close of business Novem- 
ber 15, 1930. Checks will be mailed. 

The Borden Company 
Ws. P. Marsn, Treasurer. 
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Interstate Public 
Service Company 


Notice of Dividend 


The Board of Directors of the 
Interstate Public Service Company 
has declared the regular quarterly 
dividend of one and one-half per 
cent (144%) on the outstanding 
Preferred Stock of the Company, 

ayable November 15,1930,tostock- 
Clas of record October 31, 1930. 


LOIS ALLEN, Secretary. 














tion of certain lines. On the other hand, 
rayon stands to gain in the revival of the 
older textiles, in view of the rapid pro- 
gress which has been made in the manu- 
facture of mixtures of rayon with other 
materials, which field is subject to 
potential growth. 


AAA 
Nore: This is the first half of a two-part 
analysis of the textile industry. The second 


half, on wool and cotton, will appear in a 
forthcoming issue.—The Editors 








THE BOND MARKET 





concluded from page 10 








last fiscal year next preceding such in- 
vestment,’’ showed earnings applicable 
to fixed charges ‘‘not less than one and 
one-half times such fixed charges.” 
Thus, if any railroad whose obligations 
are now on the New York legal list fails 
to cover its fixed charges 144 times in 
1930, its bonds will be arbitrarily re- 
moved. According to present earnings 
indications, it is practically certain that 
several roads’ bonds will be removed, 
and others are in doubt. Mobile & Ohio 
and Chicago, Indianapolis & Louisville 
issues will almost certainly come off the 
list; Chicago & North Western, Illinois 
Central, St. Louis, San Francisco and 
Wabash bonds are in a somewhat doubtful 
position in respect to meeting New York 
requirements. Net railway operating 
income will probably not suffice in the 
Southern Railway and N. Y., Chicago & 
St. Louis situations, but “‘other income” 
from dividends paid by controlled roads 
will, in all likelihood, bring their earnings 
up to the points required to show the 
necessary margins of protection for fixed 
charges. There has been some talk of 
amending the New York State law to 
eliminate the requirement in respect to 
the earnings of the last year before in- 
vestment, but early action along these 
lines does not seem probable. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Be 0 features of this page elaborated 
and interpreted in the “ Trend of Things” 














4 AVERAGE STOCK PRICES 











1930— 1929 
Oct. 15 Oct. 8 Oct. 1 Oct. 16 
Railroads........ 132.26 133.16 137.56 145.85 
Industrials....... 122.10 123.30 131.90 173.16 
Combined........ 118.59 119.74 128.14 161.19 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
: ——1930—— 1929 
(000 ,000's omitted) Oct.8 Oct.1 Oct.9 
Deposits—New York City......... $7,138 $7,278 $6,421 
Deposits—Outside New York City.. 14,115 14,249 13,631. 
Loans on Securities—N. Y.C...... 3,660 3,796 2,836 
Loans on Sec.-—Outside N. Y.C.... 4,608 4,687 4,851 
Pent ne mi mad York City..... 1,061 1,043 775 
Investments—Outside N. Y.C..... 2,454 2,465 # £1,972 
Total loans and discounts. ....... - 16,813 17,013 17,269 
Total net demand deposits........ 13,565 13,812 13,040 
Total time deposits. ........ chine 7,541 7,534 6, 
yOther than U. S. Govt. securities, 
A WEEKLY BANK CLEARINGS 1930——-_ 1929 
(000 ,000’s omitted) Oct.4 Sept. 27 Oct. 5 
New York City......... cocccccee $8,056 $6,205 11,544 
Outside of New York City........ 4,042 3,335 5,018 - 
1930 1929 
A MISCELLANEOUS Oct. 15 Oct.16 
Total brokers’ loans (000,000)...... $2,752 $6,801 
Federal reserve ratio (System)..... 80.9% 73.1% 
Federal reserve ratio (N. Y.)....... 82.6% 83.0% 
1930 1929 
i Oct. 4 Oct. 5 
TIRE. on vine icv esesee 972,492 1,179,047 
1930 1929 
Oct. 11 Oct. 12 
Daily Av. Crude Oil Prod. (bbls.)... 2,366,800 2,838,100 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 192¢ 
Par FOct.15 Oct. 16 Oct.15 Oct. 16 
$4.8624 England..... $4.85 %{ $4.86 7/16] $SWheat...$ .78% $1.30% 
3.92. France....... 3.91% 3.92% | Rye..... 0.56% 1.07% 
Te a 5.23 T/ig 5.23% Flour.... 4.60 6.55 
13.90 Belgium*..... 13.93% 13.95 Coffee... .08% 13 % 
23.82 Germany..... 23.77 23.85 Sugar.... .0455 .055 
14.069 Austria...... 14.12 14.25 STOR... ii 19.76 22.26 
40.20 Holland...... 40.28% 40.23% Steel..... 31.00 35.00 
26.80 Denmark..... 26.74% 26.72 =| Lead..... 051 .069 
26.80 Norway...... 26.74% 26.72 Copper -10 18 
26.80 Sweden...... 26.84% 26.82 Se e 0675 
49.85 Japan........ -56 47.87 . ee -2462 .4212 
42:45 Argentinaf. . .33.93 41.91 Cotton... .104 .1825 
#12.00 - Brazilf....... 10.47 11.90 | SE 2.40 5.05 
kk gaia > ae 12.06 12.12 Rubber.. .0787 .198 
1.00 Can. Dollar..100.125 99.18 Gasoline. .123 14 








*Belga. tPaper Peso. {tPaper Milreis. §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
Sept. 27 week 


EASTERN DISTRICT 1930 1929 % 
ES Se a 58,993 75,905 -—22.2 
RIE EG SPUD So on nk.o'e nes 50 00sec 38,902 44492 -12.5 
Cleve., Cinn., Chicago & St. L.......... 27.516 35,790 —23.1 
Delaware & Magan... ..... 2. .cccccces 18.742 22057 —15.0 
Delaware, Lackawanna & West.......... 19,267 25430 -—24.2 
Ear pei? ste gly ai ipl ia RR 35,194 46,327 -—24.0 
RE Pe eee eee 29,454 36,378 —19.0 
N. Y., New Haven & Hartford.......... 29,808 38,937 —23.4 
nc a a oe +m me 70,803 90,684 -—21.8 
N. Y., Chicago & St. Louis............. 22,741 29,766 -—23.6 
EEE EERE SEE ee a 144,134 190,141 —24.2 
SG eR RE SR yo Raa PE 13,235 18,358 —27.8 
ee an i Se tee wep wwe 40,972 50,689  -—19.1 
SS a ee 8,888 10,580 —16.1 
SOUTHERN DISTRICT 
EE a Dn sw wana ecticeecn 18,936 18,890 +0.2 
ES usc Gch. ahs bus 6 a's p e6e ee 6 41,783 57,633 -—27.2 
Louisville & Nashville.............se00-% 30,745 38,929 —21.0 
es a be w'e wes ew ses 15,179 15,416 —1.5 
Southern Ry. System................00% 42,946 51,805 -—-—17.0 
NORTHWEST DISTRICT 
Chicago & Great Western............... 7,572 7,975 —5.0 
Chi., Milw., St. Paul & Pacific........... 38,373 47,714 -—19.5 
Chicago & Northwestern................ 51,593 64,449 —19.6 
et a A a wisp wee 25,733 31,845 —19.2 
EES Rae eee 18,549 21,966 —-—15.5 
CENTRAL WEST DISTRICT . 
Atchison, Topeka & Santa Fe........... 40,164 45,476 -—-—11.5 
Chicago, Bur ROR @ OUINTY..... cesses 35,041 * 44,098  -—20.6 
Chicago, Rock Island & Pacific.......... 29,438 . 38,233 - —23.0 
Chicago & Eastern Illinois. ............. 7,067 ‘10,093  -—30.0 
Denver & Rio Grande Western.......... 8,256 10,576 -—22H 
U.S acs ahee wes en bes 33,056 (39,207. —15.7 
OS OO ee eee age te 31,231 39,659 -—21.2 
ook sk aces cane ecdcs é 4,821 . 5,223 —7.6 
SOUTHWESTERN DISTRICT : 
Kansas City Southern........... pasn'ws 5,447 6,759 -19.4 
Missouri-Kansas-Texas...........005 ase 11,468 14,265 -—19.5 
DEE I. ow anc cceescess Keonse d 43,810  —23.0 
St. Louis-San Francisco......... RR Si 19,233 24438 -21.2 
St. Louis-Southwestern. ............0005 5,609 7,438  —24.2 
ee I ss cas x chalk cece cae uee » 9,492 — —i8.2 


(Compiled from American Railway Association figures 
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TO KEEP yOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


NEW YORK—THE EMPIRE STATE—An illustrated booklet shoy. 
ing the great industrial and financial progress of the State, with 
special reference to its strong credit structure. Prepared by one of ty 
largest and best known investment companies in the world. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the participatigg 
. bonds — one of the commercial credit companies. Sent free on 
request. 


SUPER-CORPORATIONS OF AMERICA TRUST SHARES— 
This is a 16-page booklet about that investment trust whose holding 
consist entirely of stocks of corporations that have reached positions 
of unquestioned leadership in their respective fields; issued by a 
well-known investment firm. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page boo 
called ‘‘How to Get the Things You Want,”’ issued by one of th 
large insurance companies, shows how their latest retirement incom 
plan can be exactly suited to any individual's special needs. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab. 
lished New York Stock Exchange House, and may be On request: 


NATURAL GAS—THE MODERN FUEL—An ‘illustrated booklet 
which tells the story of the part being played in that thriving ip 
dustry by one of the well-known corporations in that field. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet: explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition; 
as a as sound methods for income and profit building, are 
po out. 


WHAT AN EXECUTIVE SHOULD KNOW-—Is the name of a booklet 
considered of inestimable value not only to executives who thom- 
selves want to become more efficient, but to minor executives in their 
organizations who are being trained for the big jobs of the futur. 
A copy will be sent to any executive who asks for it on his letterhead. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of the 
week affecting the financial and commercial world; of special interest 
to business men. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of col- 
panies back of its securities. 


FALL COURSES IN PRACTICAL AND APPLIED STOCK MAR- 
KET INVESTMENT—A circular containing the full details about 
these courses, including fundamentals of successful inv 
analysis of balance sheets and income accounts, when to buy 
when to sell stocks, cycles, money, credits, booms, etc., may 
had on request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summaly 
business and financial conditions in the United States and of genetél 
conditions abroad. It will be mailed to business executives 2 
request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inte 
esting discussion of this specialized field, ~ po with information 
about the Course of Training being adopted by scores of the 
investment houses for their men. 


A NEW ERA:IN NATURAL GAS—An attractive 20-page bookit 
describing the natural gas industry, its history, sources, uses, 
Of particular interest to anyone holding or contemplating the pul 
chase of that class of securities. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 


VESTMENT—A profusely illustrated booklet of 32 pages 
the: advan of that ticular security, is issued by a prominest 
firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in Doe 
size form, contains convenient space for a systematic record you 
securities. It is issued by one of the foremost firms of investment 


bankers and may be had upon request. 
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SHOW THIS TO 


HERE are times when the purchase of most — 


stocks represents too great a risk for the 
average investor. This is especially true after a 
long period of rising prices that have much more 
than discounted realities. In 1928 and 1929, we 
passed through such a period. 

Once in every few years there comes a time 
however, when carefully selected securities 
represent exceptional opportunities for the in- 
vestor seeking the greatest profit and income 
possibilities consistent with reasonable safety. 

We are now confronting an investment situa- 
tion that is ideal for the far-sighted investor. 
And strange to relate, there are millions of in- 
vestors who spurn present security bargains, 
but who will likely become excited purchasers 
at twice their present levels. 

The number of attractive investments avail- 
able even now is limited only to such companies 
where the outlook for current and prospective 
earnings is favorable. Many investors who go 
it blind make costly errors at a favorable time 
like this, because of their lack of knowledge of 
the outstanding opportunities. The next ten 
issues of THE Financrat Wor tp will point out 
some of these opportunities as a result of inves- 
tigations now under way. 

Thousands of satisfied subscribers of Tue 
Financia Wortp realize how much better 
equipped we are than any investor to analyze 
the fundamentals that determine values, and 
therefore consider the $10 they pay for a year’s 
subscription for our Threefold Investment Serv- 
ice as the most profitable investment they could 
make. Such subscribers do not expect us to be 
always right in every recommendation but they 


SOME 


INVESTOR FRIEND 








realize we are unbiased and not nearly so apt to 
be wrong as the average investor without ade- 
quate information. They also realize the su- 
preme importance of adequate diversification 
and of buying only for the long pull. 

Besides Toe Financiat Wortp each week, 
with its unbiased information and recommenda- 
tions, each subscriber receives a monthly invest- 
ment manual free that is now indispensable to a 
careful investor. This reference book, called 
‘Independent Appraisals of Listed Stocks,”’ 
has just been enlarged so that it covers not only 
1,000 stocks listed on the New York Stock 
Exchange but also 350 New York Curb stocks. 
This is so handy for quick reference on the 
many vital points such as our ratings of stocks, 
their earnings, prospects, likely dividend 
changes, etc., that our subscribers make almost 
daily use of it. 

When you consider that, besides THz Finan- 
e1aL Wortp each week and the Appraisals of 
Listed Stocks each month,.you also have the 
privilege of availing yourself of our Free Con- 
fidential Advice Privilege (see rules in coupon), 
it must strike you that you are missing a lot of 
aids to your investment success for the sake of 
saving a $10.00 bill. 

Many say that if they paid us $100 per year 
they would still feel they were getting more than 
their money's worth. However, with a price of 
only $10.00 it is not'necessary to get very many 
valuable ideas and sound recommendations to 
warrant such a small outlay. Whether you 
wish to invest new funds or to transfer into more 
attractive situations, you will find it decidedly ad- 
vantageous to send your subscription right now. 
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{If you are already a subscriber, please show this to a friend} 0-22 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


. {1} The next 52 weekly i issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly i issues of “Independent Appraisals of 
my Stocks.” {New York Stock Exchange and New York 
ur 


{3} pe 2 rivilege of writing for advice by letter about indi- 
idual pons Te by including a > -addressed en- 


el ith each ry. very inquiry is limited to one 
ve Security” but subscribers may e several inquiries 
monthly.} 
Also a copy of “When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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AMERICAN COMMONWEALTHS 
POWER SYSTEM 


With the acquisition of a controlling interest in 


e o ‘ 
Dominion Gas 
and F\lectric Company 








serving areas in three im- 
portant provinces of Canada 


American Commonwealths 


Power Corporation 


achieves still further diversification in its 
services rendered to a greater part of the 
North American continent. 


The services of this System are economically 
as well as geographically distributed, since it 
serves prosperous metropolitan centers, 
industrial towns and villages, farming com- 
munities, mining districts and regions 
rich in unexploited natural wealth, thus 
making for stability of earnings. 


The System serves 396 communities in 26 
states of the Union with electricity and gas 
for light, heat and power—supplying a pop- 
ulation of approximately 2,600,000, in addi- 
tion to like services in three important 
provinces of the Dominion of Canada. 


For further information regarding the Corporation, — 
its Securities, and areas served, inquire of your 
Investment Security Dealer, or address Secretary. 


American Commonwealths Power Corporation 
120 Broadway—New York 











